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An investment in Cities Service 

is an investment in more than 

125 public utility, natural gas 
and petroleum companies. 





Public Utilities Boost 
Cities Service 
Earnings 






Earnings from such important pub- 
lic utility subsidiaries as The Ohio 
Public Service Company, Public Ser- 
vice Company of Colorado, The Em- 

ire District Electric Company and 

he Toledo Edison Company con- 
tribute to the prosperity of Cities 
Service Company. 


You can share in these earnings to- 








gether with earnings from the or- 
ganization’s widespread petroleum 
and natural gas interests, by invest- 
ing in Cities Service Common stock. 











Mail the Coupon 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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North American 
Trust Shares 


The largest fixed trust 
in the United States* 

















ee and CTistibedted by 


Distributors Group 
Incorporated 
63 Wall Street _ New York City — > 


*Over $100,000,000 purchased by investors. . 
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@ Low-priced stocks, on account of the small funds required per share, 
may, even by a few points advance, show very large profits. Take a 
stock selling at $12 a share which advances, say, 6 points. Here in this 
six-point advance is just as much profit as a high-priced stock really 
shows by advancing from 180 to 270. Many low-priced stocks do, in 
fact, show larger advances on their selling prices than any other stocks 


in the list. 


@ At the same time, note this: Many low-priced stocks are highly 
speculative—they simply look cheap, but in fact are not. Hence making 
profits in this low-priced field calls for the most careful selection. 


What possibilities do these stocks offer now 
—at these prices— 
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Fisk Rubber 1%? Remington Rand 3034? Int. Nickel 27? 
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Jordan Motor 154? Grigsby-Grunow 1334? Kolster 244? 
Willys-Overland 6? Durant Motor 4? Curtiss-Wright 634? 
All these stocks are analyzed in our latest Special Report. Among these 
stocks, four sound issues we select as the best and describe 
specifically in this report. 
A few extra copies of this valuable report are reserved for distribution 
free—as long as the supply lasts. 
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FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly main- 
tained this attitude, and will continue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


| 4 4 4 General business is continuing its improvement, although not all 
of our important indices are yet pointing upward. Some of those which 

do show an uptrend, however, are showing somewhat better than seasonal 
gains. Seasonal weather should stimulate fall business activity, and the very 
| small inventories carried by most merchants indicate a healthy condition. 


4 4 4 Common stock prices, as measured by the “averages,” have been 
moving up slowly and volume of trading has increased somewhat. A new 
low point in the ratio of New York Stock Exchange collateral loans to the 
| value of all listed stocks was reported for the beginning of the month, with 
| that figure at’5.31 per cent as compared with 9.82 per cent, last October 1. 
Marginal purchase of stocks, therefore, is relatively smaller than at any 
time since the Exchange began its compilation in 1926. 


4 4 4 Conservative optimism is expressed by leaders in the automobile 
industry concerning prospects for 1931. An early return to last year’s 
boom conditions is not looked for nor wanted, but volume of business in 
1931, it is thought, will probably equal that of 1928, which in itself was a 
good year. Report of 24 per cent reduction in August Ford production 
apparently means that that company has been overreaching its market. 


NUMBER 12 








444 Comparison of common stock 
prices at’the present time, as measured 
by the various ‘‘averages” (such as 
| Dow, Jones), with figures of previous 
| Years, shows that, despite last autumn’s 
declines, prices are about at the same 
| point as was witnessed early in 1928. 
This has led to considerable discussion, 
and the question has been raised, Has 
liquidation of securities gone even far 
enough in view of the curtailment in the 
rate of industrial activity? Examination 


{nto the factors responsible for this 
condition is necessary in order to obtain 
a clear perspective of what has happened. 
4 4 A The stock issues comprising the 
various compilations of averages are, 
generally speaking, of the highest invest- 
ment calibre, and are the sort which is 
found in the portfolios of practically 
every investment trust. With the tre- 
mendous growth of the investment trust 
idea in recent years, a certain ‘‘scarcity”’ 
value has been placed on the issues in- 


cluded in the averages, and this, to a 
great extent, explains why those figures 
probably do not show an accurate 
picture. This is shown by the fact that 
on September 2, the total 1,282 million 
shares listed on the New York Stock 
Exchange had a market valuation of 
$67,721 million, whereas on January 2, 
1929, only 757 million shares had a valu- 
ation of’ $67,478 million. Low money 


-rates, also, help to maintain prices for 


investment stocks. 
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Business Prospect - 
AlMost invariably trade sentiment 
shows improvement before trade 
statisities, and recently there has been 
some slight improvement in feeling con- 
cerning the future. News continues to 
be of mixed character, but a number of 
our important industrial indices are 
maintaining an improving trend. Car 
loading figures have shown gains. for 
three successive weeks, although -this is - 
but natural at this season of the year. 
Commercial loans reported by Federal 
Reserve member banks advanced $30,- 
000,000, the largest since June 18, and 
while the total is still far below last year’s 
levels, allowance must be made for the 
drop of about 14 per cent in commodity 
prices. Gains in pay roll figures will, of 
course, increase consumer demands, and 
in this connection it is important to note 
that installment paper issued before the 
security decline of last fall will soon be 
seeing final payments of daily occurrence, 
which should mean additional new buying 
power. In Tue FinancraL Wor.p’s 
Business Indicators, the ‘‘prospects” 
indicators for both Employment and Iron 
and Steel Output have been moved up one 
point in accordance with the improve- 
ments expected in those factors. Some- 
what better than seasonal gains in 
demands for bituminous coal has prompted 
raising the right hand indicator for Coal 
Prices; the decision of the Dutch East 
Indies Government not to impose re- 
strictions on the output of crude rubber 
removes hope of any material improve- 
ment in prices for that staple, and the 
prospects indicator, therefore, has been 
moved down one point. Current earnings 
indicators for amusements and food 
companies have been advanced one point 
to reflect present conditions, and right 
hand indicators for Amusements, Ma- 


. @hinery: and ‘Tools, Office Equipments and 


Public -Utilities have each moved up in 
anticipation of somewhat better earnings 
for those industries. Industrial recovery 
has not proceeded at a pace sufficiently 
rapid to enable the copper companies ‘to. 
show any substantial improvement in 
earnings over immediate future months, 
and consequently the future earnings 
indicator for this group has been moved to 
neutral. In the Passenger Automobile 
division, the left hand indicator has been 
moved down to reflect the lower rate of 
earnings as compared with a year ago, 
and the right hand pointer has been 
moved to neutral to show that little 
improvement is expected of the remainder 
of the year as a whole. 


AAA 


Credit Situation 


‘“REDIT demands on the Federal 
Reserve. member banks are increas- 
ing, a concomitant of improving busi- 
ness. Security purchases have shown 
little gains for about a month, and it 
appears that the Reserve authorities are 
satisfied with credit conditions as they 
are at present and are taking no further 
steps to reduce money rates. Federal 
Reserve policy continues to be a highly 
important factor in the general business 
situation, and appointment of Eugene 
Meyer, Jr., a week ago as Governor of the 
Board, meets with the general approval 
of business interests.. The credit situa- 
tion continues in a satisfactory state and 
should add impetus to industrial revival. 


AAA 
Washington 


HE two outstanding events in Wash- 
ington were the appointment of a new 
Federal Reserve Governor and the issu- 
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THE FINANCIAL WORLD'S BUSINESS AND EARNINGS 


- levels for rubber prices, and it appears 








ance of $325,000,000 Treasury certificate, 
on a 238 per cent basis, a new low level 
for this type of security (and representi 
a substantial saving to the Governmen; 
in interest charges). It is generally ey 
pected that the Federal Reserve Board 
under the Governorship of Eugene Meyer 
Jr., will have rather positive policies 
For instance, instead of adopting an eas, 
money’ policy and then allowing the 
situation to take care of itself, he is likely 
to devise ways to make that policy more 
greatly facilitate the rehabilitation of 
business. Opposition to his confirmation 
by the Senate is probable, but eventual 
confirmation is expected. 
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Oils and Rubbers 


REFUSAL of the Dutch East Indie 
Government to cooperate in rubber 
restriction was followed by record low 





















that no material improvement in: the 
situation is in immediate prospect, 
Inventory losses resulting from ‘declining 
rubber prices all this year together with 
curtailed tire demand because of smaller 
automobile output will probably combine 
to make 1930 an unsatisfactory year from 
the standpoint of earnings for the impor- 
tant units in the industry. Price cutting 
has again broken out among the eastern 
marketers with Standard Oil of New 
York initiating a reduction of two cents 
a gallon, probably directed against. Shell 
Union, but followed by the others serving 
the same territory. Stocks of gasoline 
on hand have been showing their seasonal 
declines, but interest in the oil situation 
has shifted to Oklahoma, where a test 
case on production curtailment is being 
heard. Upon the outcome of this case 
(Please turn to page 25) 
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tered the underlying principle of 

‘handling capital can he feel he is in a 
proper position to intelligently invest it. 
So few really understand how vitally 
important it is to know this. 

It is due largely to such ignorance that 
the extreme mortality among the mass of 
sur people, in the use of capital for invest- 
ments, is directly traceable. They seem 
to accumulate it more easily than they 
are capable of keeping and increasing it. 

Capital represents the surplus accumu- 
lations derived from some form of gain, 
the excess of earnings of the workerabove 
his living requirements, profit of the 
merchant beyond the operating expenses 
of his business, likewise of the manufac- 
turer, miner or producer of raw material. 
§oit runs throughout th gamut of human 
life, which is so shaped by our destiny 
that it is never content with just what is 
needed for its existence, but is continu- 


(Dire when a person has fully mas- 





Without so much as a thought whether 
there is an actual basis of truth for such 
gossip, capital is carelessly invested upon 
such hearsay, where its possessor on the 
other hand would want to know every- 
thing about the capability of a borrower 
seeking a loan before making it. 

Another fallacy largely responsible for a 
considerable loss of capital is the erroneous 
conception that it possesses an abnormal 
capacity for increasing itself. We have 
witnessed this peculiar mental quirk in its 
most exaggerated form in the orgy of 
speculation with which the people were 
obsessed in the last several years. 

Instead of determining whether securi- 
ties were conservatively priced in relation 
to the actual value of capital or whether 
their prospects were reasonably appraised, 
they allowed their judgment to be blinded 
by rising quotations and the more a stock 
jumped in price the more popular it 
became as a speculative football. 


| 
| 
| 





can reach the point of inflation where its 
use is no longer profitable to the borrower 
because of the excessive interest demanded 
for it. 

Securities are but another name for 
capital since they are the pledges given 
in return for it. When they are inflated 
in price where they no longer offer oppor- 
tunity for income yield in excess of cur- 
rent interest rates, or prospects for further 
gain in their equity value, they become a 
drug on the market. 

Capital is not immune from the: same 
severe penalty that must be paid wherever 
inflation prevails. The only corrective is 
deflation until the proper equilibrium 
between supply and demand is reached, 
and this process is usually as drastic as 
the extent of the inflation. This economic 
law may appear at times elastic, as it did 
in the 1929 inflation, but it has a habit of 
snapping back with a bang and when it is 
least expected. When this occurs it finds 








* T ously striving to amass a many who have been careless 

| surplus. = and too greedy so far out on the 

It is this surplus which be- ; limb that they cannot scurry 

comes a commodity because it The purchase of incomes is the first sound step back to safety before the storm 
becomes saleable like wheat, to investing:—in fact, it is the forebear of breaks. 

copper, coal or any other = profits, since the function of capital is to procure No firm and set rule can be 

product which the people for itself a return from its use. devised to meet the require- 

need, and the exchange value ments of all owners of capital, 

ofcapital exists in what others © One need not be a speculator to be in line for | because their requirements 

spas {o pay in interest substantial profits: one can be and should be an —fiiffer. This is well exemplified 

0 Miitinn or business. investor first, for more substantial increments pdr otemaiil ce: Siliionateans 
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When one engages in busi- 
ness usually he does not start 
without first thoroughly ap- 
praising all its probabilities, 
mspecting all his associations, 
and thoroughly planning ahead 
& program of operation. No 
successful merchant would 
think of haphazardly stocking 
his shelf with-goods. His first 
thought would be of the ready 
marketability of his stock and how often 
he could turn it over and what would be 
his margin of profit. 

_ But no such careful handling of capital 
Saccorded by the majority of its owners; 
and this is self evident from the ready 


‘eeptance of uninvestigated information . 


securities and the avidity with 
unconfirmed rumors are received. 
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Buy income first. 


are produced by enterprises successful enough to 
pay a regular return to their shareholders. 








This speculative debauch brought on 
another serious error which is always a 
menace to capital: it led to borrowing 
beyond the ability of a borrower to pro- 
tect himself in an unprepared setback, 
which is and always should be the first 
concern of the owner of capital. 

As it is the case in commodities so is it 
also true with capital. Its price level 


How this can successfully 
‘work out is illustrated by a tentative portfolio 
involving $100,000, producing an annual income 
of 5.16 per cent with the possibility of increasing . 
to 12.31 per cent in two years of prosperity. 


there are certain general prin- 
ciples which can materially 
help in grounding a person in 
the proper precepts governing 
the intelligent and sound 
handling of capital. 

If these general precepts 
were more widely and metic- 
ulously followed they would 
prevent much unnecessary loss 
of capital, though they ‘would 
not assure the unusual gains and the 
quick wealth which the speculator seeks 
and so seldom retains because of the ab- 
normal risks he must always assume. 

The soundest of these precepts is the 
employment of capital in such a manner 
that it assures to its owner a specified 
income each year. That income if allowed 
(Please turn-to page 28) 
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“I VIDENCE of the widespread favor 
in which the securities of American 
Telephone & Telegraph are held is 

found in the fact that. stockholders 
number over 500,000, representing an 
average holding of 30 shares with no one 
person or organization owning as much 
as one per cent of the total number of 
shares outstanding. The reasons for this 
popularity among both large and small 
investors are not hard to find. In addi- 
tion to being the world’s largest public 
utility company, American Telephone 
enjoys the further distinction of con- 
trolling properties that together make it a 
‘leading manufacturing enterprise. Its 
progress over a long period of time has 
corresponded closely with the secular 
growth of the country as a whole, al- 
though the most significant factor in 
this connection is to be found in the fact 
that over a period of thirty years gross 
revenues have shown an increase in every 
single year, indicating that cyclical in- 
fluences have had little effect in retarding 
the steady rate of growth. The policy 
of the management has been one of 
constant improvement of services and 
expansion of facilities to take care of the 
growing demands of the country which 
has. necessitated the reinvestment of 
surplus earnings and new capital at 
periodic intervals, and as a result thereof, 
total resources of the Bell System are 
now in excess of four billions of dollars. 
. American Telephone & Telegraph is 
essentially a holding company, owning 
virtually all of the capital stock of 21 
operating companies, which constitute 
the Bell System and 
which own and oper- 


panies which contribute to its income 
through dividends. As an operating com- 
pany A. T. & T. operates long distance 
lines, income from which is second in im- 
portance only to the revenues derived 
from subsidiary companies in the form of 
dividends. In the manufacturing field 
the company, through a 98 per cent 
interest in Western Electric, controls a 
manufacturer of electrical equipment 
second in size only to General Electric. 








Subsidiary’s Activities 





_Thisorganization not only manufactures 
Bell System telephone equipment, but 
also produces high-speed submarine tele- 
graph cables and other items, including 
those invented or developed in its labora- 
tories, the most important being talking 
picture equipment. The Western Elec- 
tric recording system is being used, under 
licenses granted by Electrical Research 
Products (a wholly owned subsidiary) by 
the majority of the motion picture pro- 
ducers; it is installed in about 70 studios 
and used for the production of about 90 
per cent of the talking pictures.- Elec- 
trical Research Products has installed 
Western Electric reproducing apparatus 
in 3300 theatres in the United States and 
in 1100 theatres abroad. Its patent: posi- 
tion in connection with talking pictures is 
very valuable and gives promise of prov- 
ing increasingly profitable in the future. 

Net sales of Western Electric in 1929 
reached a record total of $410,949,817, 
representing a 43 per cent increase over 


the previous year. This figure compares 





By RALPH E. BACH 
Editorial Staff, Tas Financia, Worip 


with sales of $415,338,094 for General 
Electric in that year which was a 28 per 
cent increase for that company over the 
previous year’s results. It is thus ey. 
dent that a share of American Telephone 
carries with it a substantial equity jn 
one of the largest electrical equipment 
manufacturers in the country. There ig, 
of course, the possibility that American 
Telephone may see fit at some future date 
to segregate its non-telephone properties, 
distributing its equity therein to its stock. 
holders. Such a step is entirely within 
the realm of reason, although the con- 
pany has not given any intimation that 
this action is under consideration for 
the reasonably near future. 

The remarkable stability of earnings is 
reflected in the record of gross revenues 
which have shown an increase in every 
year since 1900, rising from $9,534,000 to 
$275,695,907 in 1929. Net income has 
shown a corresponding growth from $3,- 
486,000 to $166,189,758. Based on the 
average number of shares outstanding in 
1929 per share earnings were equal to 
$12.67 as against $12.11 in 1928. These 
earnings do not reflect undistributed 
equities of subsidiary companies which 
if included would have added another $3 
to per share results. The company’s 
dividend record dates back 48 years, the 
smallest payment in any year being $7.0 
per share. The current annual rate of $9 
has been in effect for nine years and at 
current market prices of around 216 
affords a yield of 4.2 per cent. This 
figure, however, does not represent the 
true return to the investor. The constant 

expansion of facilities 





ate more than three- 

fourths of all tele-_ 
phones in the United 

States, while most of 

the: remainder. con- | — 
tribute _ to. revenues.sf 

through - interconnec- 
tions. with the. Bell 
System. American 
Telephone as_ parent 
company acts as. the 
research and. service 
organization and 
financial agent for 
its subsidiary com- 








has necessitated ad- 
ditional capital from 
time to time which has 
usually been secured 
through new stock 
offerings. Since 1922 
the average annual 
value of rights has 
equalled . $5.66, and 
assuming disposition 
of rights at this figure 
the annual return 
becomes equal to 
6.8 per cent, an ul 
(Please turn to 
page 26) 
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The 
Aggrandized 


By A. WESTON SMITH, Jr. 


Associate Editor, Tae FinancraL Wor.p 
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Amusements 


sually accompanies the introduc- 
tion of an ordinary feature motion 
icture, the press releases indicating 
fabulous salaries paid to stars, and the stu- 
dous sums spent on productions and, 
more recently, the rapid fire reports of 
hundred million dollar mergers and billion 
dollar battles for control, have all. tended 
to exalt the position of the motion picture 
industry in the public mind. While it is 
true that the movie industry has achieved 
the distinction of becoming one of the 
country’s five leading industries in a 
period of less than a generation, this 
expansion and development has not been 
accomplished without undue waste and 
needless expense. Such is the trend of 
America’s new industries where the pro- 
moter is given a free reign in his activity. 
As business enterprises outgrow their 


Te bally-hoo and fanfare which 
u 











discrimination must be exercised in mak- 
ing a selection among the ‘‘big five,” as 
the industry as a whole can not yet be 


regarded as stabilized. In other words, a’ 


large opportunity is still presented for 
a further increase in efficiency. 

Those companies which have given 
greatest consideration to the elimination 


of waste and inefficiency are Loew’s and. 


Paramount-Publix. The profit margins 
on gross revenues bear witness to their 
successful operation in recent years, while 
other factors in the industry were travel- 
ing an irregular course. More recently 
Fox and Radio-Keith-Orpheum have 
come under the influence of sound and 
capable management and more profitable 
operations have already been reflected in 
their income statements for the first half 
of the current year. The status of the 
Warner Brothers situation appears to 





ceedings. The annual report for the year 
ended August 31, 1930, which will soon 
be made public, will reflect the last 
quarter deficit by showing a sharp de- 
cline in earning power. It is evident that 
Warner Brothers needs some change 
which will re-establish the company on a 
sound operating basis. 

While it is admitted that the history 
of the motion picture industry has been 
one of reckless extravagance, the recent 
past has witnessed a marked improvement 
in the methods of doing business. Ac- 
counting and other control devices which 
formerly were foreign to motion picture 
production have 
been worked out 
to meet the situa- 
tions which are 
peculiar to this 
industry. A 




















= funders, however, and pass into the be improving but this company has yet to budget system 
a control of the more sober minded inter- demonstrate stability of earning. power. for cost control in 
nt 4 os vital attention is given to efficient The rapid growth and expansion of film manufacture 
*. & operation, and the introduction of operat- Warner Brothers during the past two has been proved 
bs ing economies is naturally followed by years may have been accomplished on a as dependable in 
Ks improvement in profit margins which conservative basis, but such a possibility the movie in- 
-~ B reacts to the direct benefit of the stock- appears somewhat doubtful when con- 
rm holders and the public. The enormous sideration is given to the fact that opera- ps — 
in | growth of the motion picture industry tions ran a deficit in the quarter ended nage 
. | since the advent of sound has similarly August 31, 1930, dividerid payments were page 22) 
at brought about some radical changes in suspended and recently a 
or the control of many of its divisions, and a stockholder attempted to 
new era for the industry is indicated as a bring receivership pro- 
= result of the adoption of sound and 
i practical business methods. To the in- 
ry vestor, this transition means the develop- 
to | ment of more stable sources of income and 
profit. 
i, 
he The ‘Big Five’® 
In N 
to Every industry which has gained a rR as Sat gts Be 2° 
so | foothold in the confidence of the American hen tp gt VED 
d | public has passed through its period of ' ss: 
th | recklessness. Gradually the stronger fac- 
33 | torsemerge from the hodge podge of ex- 
‘5 | Perimentation and under the guidance of 
1¢ | capable management and sound banking 
) | affiliations become well entrenched units 
9 | in the industrial life of the country. Out 
4; | of the melting pot of American motion 
6 | Picture development, five important units 
ig | have risen to the heights in all divisions 
@ | of the industry. They are Fox, and its 
i | affiliate Loew’s, Paramount-Publix, Radio- 
3 | Keith-Orpheum and Warner Brothers. 
\. This so-called ‘‘big five’ of the in- 
n § dustry, through virtual control of over 15 
3 § percent of the country’s 22,600 theatres 
d and over 90 per cent of the motion 
k § Picture palaces, dominate not only the 
2 | Producing division of the business but the 
J | distributing and exhibiting divisions as 
8 well. They have led the way in the re- 
habilitation of old theatres with sound 
n | “Wipment, new furnishings and _re- 
e | ‘igerating apparatus, and their less 
n | favored competitors have suffered accord- 
o | ingly. It is obvious, therefore, that the Paramount 
- ivestor will pursue the wisest course Theatre, 
m confining his commitments to these New York City 
strongest factors and even now some keen 
>} SEPTEMBER 17, 1930 7 











4 General Motors — 


A “COMBINATION” 






4 Budd Wheel ~ 


MOTOR PURCHASE 


HE slump which the motor industry 

has experienced during the past few 

months, occasioned by the sharp 
curtailment in demand for its products, 
has brought about a general realignment 
of relative positions of several companies 
operating therein. The vast majority 
have proved themselves to be “‘fair 
weather” organizations, demonstrating 
satisfactory profits in times of prosperity 
but extremely vulnerable to influences 
peculiar to depression periods. While 
the decline in output of General Motors 
automotive products since the closing 
months of last year has been comparable 
to that experienced by the industry as a 
whole, the company has demonstrated a 
highly satisfactory earnings stability in 
contrast to declines in profits for its 
larger competitors ranging from 50 to 
80 per cent. This stability in earnings 
reflects the diversification of the com- 
pany’s interests. It is stated that, at the 
present time, fully 50 per cent of total 
revenues is derived from sources extra- 
neous to the production of motor vehicles, 
such as the manufacture of radios, elec- 
trical equipment, aeroplanes, refriger- 
ators, royalties from the sale of Ethyl 
gasoline, financing and returns on realty 
investments. The diversification thus 
obtained has made the trend of profits less 
subject to the volatile fluctuations com- 
mon to earnings of companies exclusively 
engaged in the manufacture of auto- 
mobiles. 





me 
Simplified 





Capital 





The company recently simplified its 
capital structure by issuing a $5 cumu- 
lative no par preferred stock in exchange 
for all outstanding 6 and 7 per cent 
preferred and debenture issues, the new 
issue presently outstanding to the amount 
of 1,875,366 shares. This issue and 
43,500,000 shares of common constitute 
sole capital structure. During the first 
six months of the current year the com- 
pany reported net income of $98,355,355, 
equivalent after all charges to $2.15 per 
common share as compared with a net 
of $151,860,310 or $3.38 per share in the 
corresponding period of last year. For 
the same period 764,219 motor vehicles 
were sold to dealers against 1,171,868 in 
the first six months of 1929. Thus the 
company reported a decline in net of 35 
per cent and a decline in units sold of 
34 per cent. This compares favorably 
with records of a majority of automotive 





By JAMES C. DE LONG 
Editorial Staff, THe Financia Worip 





4 4 4 General Motors continues 
to demonstrate a satisfactory earn- 
ing capacity due largely to diversi- 
fication of products. 


4 4 4 Asarelatively large manu- 
facturer of motor wheels Budd 
Wheel appears to have established 
itself on a sound earnings basis. 
Absence of keen competition in 
this field has permitted satisfac- 
tory profit margins to wheel pro- 
ducers. 


a4A A 


“combination” _ pur- 


chase of General Motors and Budd 
Wheel would mitigate the risk in- 
volved in the purchase of the less 
strongly entrenched issue and at 
the same time increase the long 
term possibilities. 





manufacturers which generally show de- 
clines in production averaging around 40 
per cent and declines in profits running as 
high as 80 per cent. During this period 
the company succeeded in improving its 
financial position, current ratio rising 
from 3.1-to-1 at the close of last year to 
3.7-to-1 as of June 30, 1930. Cash and 
equivalent rose from $127,352,000 to 
$175,694,000. Net working capital in- 
creased from $251,287,781 to $290,577,- 
234, and inventories were reduced about 
15 per cent. In addition to its repre- 
sentation in a variety of enterprises the 
company produces a complete line of 
passenger and commercial automobiles 
and its competitive position in this field 
has been maintained, and in some divi- 
sions improved, during the past few 
months. It is thus favorably situated to 
retrieve former earning power under more 
normal conditions in the industry which 
appear in prospect. 

General Motors common at present 
prices of about 46 affords a yield of 6.5 


BELGE Ee. 
—— BESEEREER Eee 





per cent on its $3 dividend rate. Th, 
issue appears to offer potentialities fy 
capital enhancement over the long term 
future with an attractive yield while 
holding. 

The automotive specialists engaged 
in the manufacture of motor wheels prob- 
ably enjoy the most favored position of 
any units in the accessory field. This 
field has long been a volatile one due ty 
the bargaining position enjoyed by the 
motor manufacturers and the fact that 
design changes often serve to completely 
destroy well established markets. The 
three principal wheel producers, Kelsey. 
Hayes, Motor Wheel and Budd Wheel, 
have established very close relations and 
by a carefully worked out system of cross. 
licensing of patents have largely elimin. 
ated the disastrous competition character. 
istic of the accessory field as a whole. The 
problem of equipment obsolescence has 
not been a serious one for this group due 
to the fact that the past dozen years have 
witnessed only relatively minor changes 
in design of the disc, wire and wood 
wheel; and this factor is not likely to 
become of serious concern in the future. 
In addition to enjoying increased volume 
by the normal increase in number of 
motor vehicles built, these companies 
have also benefited within recent times 
from the trend toward original equipment 
of new passenger cars with one and two 
auxiliary wheels. 








Business Diversified 





Budd Wheel Company has as its cus 
tomers about thirty of the principal manu- 
facturers of motor cars and trucks in this 
country, including Ford, Chrysler, Dodge, 
Brockway, General Motors, Nash, White 
and Pierce-Arrow. The company has 
devoted the past three years to gradual 
improvement in plants and equipment 
and at present has very modern produc- 
tion facilities. It enjoys a satisfactory 
competitive position, having obtained in 
the past a fair share of the Ford and 
Chevrolet business, and having recently 
closed a contract with the latter com 
pany for an order amounting to $6,000; 
000. It has perfected a process for the 
manufacture of stainless steel wire wheels, 
which, it is stated, can be produced at 
cost close to that of the wood wheel. 
This new product is being used on certall 
models of the Pierce-Arrow. , 

Due in a large measure to a long period 

(Please turn to page 25) 
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EPLACE the mercury in the ther- 

mometer with another fluid,' the 

expansive qualities of which are 
gventeen per cent less than that of the 
jiquid removed, and the recording of the 
temperature will be totally unreliable. 
The thermometer will be quite valueless. 
But it will be just as hot when it indicates 
dghty-three as it was when it formerly 
registered one hundred. 

Now—this is just what has taken place 
yith a number of our indices of business. 
We still persist, however, in consulting 
the old thermometer, but with the 
changed fluid, and then wonder why it 
rgisters so much lower than formerly. 
Then we weep a little on each others’ 
shoulders and talk about how rotten 
business is. 

The world wide decline in commodity 
pices has rendered 


FALSE INDICES 
DETER PROSPERITY 


declined 17 per cent, you can purchase 
the same quantity now at eighty-three 
cents. 

If debits to individual accounts, which 
represent largely, transactions in com- 
modities, registered a decline of 16 per 
cent for a certain period, and commodities 
were 17 per cent lower than one year ago, 
then there was an actual increase in 
volume of goods changing hands of one 
per cent. 

Another index of retail business activ- 
ity is that of chain store sales. A recent 
report stated that aggregate sales of 
forty-five chain store companies for the 
month of July totaled $178,030,616, as 
compared with $187,397,218 in July, 
1929, a decrease of 4.99 per cent. This 
sounds gloomy at first reading, but what 
does it really mean? 


By E. MERLE ZIMMERMAN 


noted that the decline in prices indi- 
cated by these figures is larger than 
shown by the Department of Labor. 

One of the largest mail order companies 
recently published a new catalog in which 
prices were from 5 per cent to 20 per cent 
lower than formerly. Others followed 
suit. It is perfectly obvious that total 
sales of such concerns when measured in 
dollars must reflect these reductions. If 
the decline in sales in dollars is not as 
large as price reductions, of course, an 
increase in volume of unit sales has taken 


* place. 


Practically all the measurements of 
distributive trade, stated in dollars, have 
been rendered of little value unless correct 
allowance is made for the decline in com- 
modity prices. Whether the figure used 
in making the proper adjustment is 
_ 17.2 per cent or 9 





many of our indices 
of business activ- 
ity wholly valueless, 





per cent, depends on 
whether the index 
is of wholesale or re- 





unless one takes into 
wnsideration the 
changed meaning of 
the figures. Take, 
for example, debits 
to individual ac- 
counts, usually con- 
sidered quite a re- 
liable index of com- 
mercial activity if 
the reports for New 
York City are ex- 
cluded. This is 
neessary because 
such a sizable per- 
centage of the debits 
individual’ ac- 
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counts in New York 
presents transac- 
tions in the secur- 
ities markets, and 








tail activity. These 
figures, naturally, 
must be corrected 
as new and up-to- 
date ones become 
available. 

Another measure- 
ment which is mis- 
takenly thought to 
indicate a lower de- 
gree of business ac- 
tivity is the per 
capita amount of 
money in. circula- 
tion. At the end of 
July, money in cir- 
culation was equiv- 
alent to $36.48 per 
capita. This com- 
pares with $39.34 
one year ago. This 
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thus the figures are 
tot truly indicative of commercial and 
industrial activity. , 

The report covering a recent period of 
ive weeks stated that debits to individual 
«eounts for the entire country exclusive 
oi New York City were 16 per cent 
maller than in the corresponding five 
weeks in 1929. A superficial reading of 
these figures, and their acceptance at 
their former weight, leads to the prompt 
tnclusion that business has shown a 
decline of 16 per cent in the past year. 

One of the most reliable indices of com- 
modity prices is that which has been 
tompiled monthly for many years by 

t. This index as of August 1 
thowed that commodities were 17.2 per 
ceat'lower than last year in the same 
month. If commodities are more than 
Wi per cent lower than last year, it takes 
W per cent. less money to pay for the 


me volume and kind of commodities ° 


it did one year ago. If two pounds 
cost $1 last year, and if it has 
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The Bureau of Labor Statistics, United 
States Department of Labor, reports that 
retail prices are now nine per cent lower 
than last year. If there was a decline in 
sales of chain store companies of 5 per 
cent, when measured in dollars, and retail 
prices are 9 per cent lower, then there 
was an actual increase in sales, when 
measured in volume, of about 4 per cent. 
As the normal increase in business is 
about 3 per cent to 4 per cent yearly 
this shows that chain store business is 
about the same in volume as last year, 
allowing for normal increase. 

The discrepancy in the figures showing 
sales in dollars and those measuring sales 
in volume is very clearly set forth in a 
report of one of the largest factors in the 
chain store grocery field. This company 
reported July sales both ways. Sales 
when measured in dollars were 3.26 per 
cent above totals for July, 1929. When 
measured in physical volume, the in- 
crease was over 14 per cent. It will be 


decline is found 
not even to equal the lowering of re- 
tail prices, as it amounts to approximately 
7.2 per cent. Another factor which 
influences the amount of currency in cir- 
culation is the increased use of checks, 
which works toward such a gradual de- 
cline in money passing from hand to 
hand, as shown over the past several 
years. 

A practical realization of the inac- 
curacy of many of our indices of com- 
mercial and industrial activity given in 
dollars, unless correct adjustments are 
made, must be arrived at before it is 
possible properly to appraise the true 
condition of business, especially in the 
distributive lines. At this time when the 
business horizon is being carefully scanned 
in order to detect the approach of pros- 
perous normalcy, those who keep this 
unrelenting vigil cannot afford to place 
their trust in barometrical instrument: 
which are totally inaccurate in their 
measurements of business. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 




















= SS 
THE WEEK IN BONDS 
1914-1924 1925 1926 1927 1928 1929 Sew Jan. Feb. Mar. Apr. May June July Aug. Sep. Oct. Nov. Dee, 
“Pies (6:006 “mis 
100, gum AVERAGE 40 BONDS 50 1 3 0 100 
eeeeCOMMERCIAL PAPER 
95 NEW OFFERINGS “ - 6 
90 40 90 
Com 
8s " 
- ( %) 
ae #0 4 
% 25 6 
70 20 r 
65 16 




















FTER establishing new high levels 
for 1930 early last week, the bond 
averages showed a small decline in 

ensuing sessions, but the moderate re- 
action followed a five-day period of 
steadily rising prices in high grade rail 
issues, with concurrent strength in the 
so-called ‘‘second grade rails’? which 
brought the Dow-Jones average for this 
group to the highest point since April, 
1928, which month marked the culmina- 
tion of the five-year bull market in bonds 
which began in 1923. There is now con- 
siderable evidence that the advance in 
bonds is broadening out into the medium 
grade issues. 








Edited by GEORGE H. DIMON 


Argentine Government bonds were a 
center of interest during the past week, 
the obligations of the Republic and those 
of its subdivisions as well fluctuating 
sharply from day to day on news of the 
revolution. The political upheaval was 
interpreted unfavorably at first, and 
Argentine bonds sank sharply. How- 
ever, as a better understanding of the 
situation led to the conclusion that the 
new administration would probably be 
conducted along more conservative and 
sounder lines than the old, and that it 
would certainly be more favorable to 
American interests in the country, the 
early losses were largely recovered. It is 





interesting to note that, in spite of the 
fact that American trade in the Argentine 
may gain by the change in government, 
possibly at the expense of English com. 
merce, Argentine bonds remained steady 
in the London market. The latter has 
had longer experience with foreign in- 
vestments, particularly in South America, 
and the record shows that revolutions in 
South American countries have rarely 
interfered with debt service. 

The September 15 offering of $325. 
000,000 Treasury certificates bears the 
lowest interest rate of any Government 
financing since the war, and is the lowest 

(Please turn to page 17) 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


NS a) ag UNE ER  cccceccddcsewscese 


Chicago, City of 
Chicago & North Western R’way, Co 
Dallas, Texas, City of 
Erie County, N. 


Missouri, State of 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
for less than $10,000 are not included) 


calle 
Name of Issue 


Americus Lighting Co. Eerian spe rinsn'ys 
AS eee 
le = or 
Franklin Cooperative Creamery Ass’n... 
French National Mail S.S. Lines........ 


Bergen (Norway), Cit 
Cauca Valley (Colombi 


Keith Railwa 


Equipment Co.......... 
Live Poultry 


Mt. Whitne 


Pacific Palisades Asem... ......sccccscce 


Paulista Railway Co............ceeee0% 
Philadelphia Electric Co............... 


San Francisco Gas & Electric Co....... 


Securities Realization Co............... 
Silver Creek Electric Co................ 


Southern United Gas Co............... 


United Laundries of Pittsburgh........ 


eeeeee 
ee ee 
eee 
ce ee were eee seer eee 


Kansas City Power & Light Co......... 
Kentucky Utilities Co.................. 
Milwaukee County, Wis................ 
Monroe, County of (N. Y.)............. 
ene, Ses SIO Gs 6c cons cavvccccws 
St. Louis-San Francisco Ry. Co......... 
Twin States Natural Gas Co............ 
United States of America.............. 


PTD acechs san ews ees 
EAve Poultry: Trameit Co. ......ccccivees 
Power & Electric Co...... 
ee a ag owe b\eibie 
151 West 74th St. Apartment Bldg...... 


eeeee 


cw bs NEED Seabee x rales 266% wah eos oo 1931-70..... 
ewe ES eA ea: lc 
Se Sad je 
ay oo OOS ie i ee 
knee court house 4 s.............1931-50..... 
chee . SS Sa eeeeee eee 
ee SESE IID 5 5.5 x 6 0 oc ween cn te cccs 
ail | ee ll Ce 
inpaae Se’ eer | ie 
‘seen Sp ae | Cee 
i<eeae SEP HEEEN. a cccacescseccese  e<s0% 
isin Eee a ee a 
ees Se Ea eee pinta Sari 
pe cae DRG 2s. sna sc kus ee SS, | 6'6,6'e-0 
oe, NS Se ee Pe Cee eee | eee 
» ete aan 3 ae eee Abin 
cnee en CO hoe gl SRY, Sl eee 
oy pe se A es (a ee tl. a 
ae Se. OE. Oe go. .0 0.0.00 00 saAEDs © 000 
a, MR Sc LED Gs 5 als S00 oes oo +o Se oe Pa 
F's gee ES oho 5 abie iw 05.0 6 VOUS os CRE weene 
oe eee er 
ssia'ee | Se eee eee 
saivlewll oe FE he “a es | eee 
ee OSS eee ee 
RA, CS ce eos ob oesaee st Tee | mois'se 
eae SS. RG 
cee ae RS Dis saa b's 0. wip emith wale ee amt 
Shei SS nee eee ree 
peg ete t i gS Te ae ea 





Amount Interest Price Yield 
Offered Date or Basis % 
$3,765,000 A. & O. — 

 * * ageees Ae: 5.00 
12,000,000 J. & D. 9934 451 
3,900,000 M. & N. wee 3.2594.15 
3,611,000 M. & N. nes 3.85 
000,000 J.& J. 101 4.483 
2,500,000 F. & A. 99 % 5.02 
2,000,000 M. & S. nae .50-4.00 
5,000,000 M. & S. 101% ....08 
4,000,000 F. & A. eK 75-3.90 
1,600,000 M. & S. TT 3,75 =4.05 
10,000,000. M.&S. 92 % 4.90 
‘500,000 =F. & A. 98 4% 6.77 

325,000,000  M.&S. 2.375 

‘Call Date 

Amount Price Payable 
Entire 105 Oct. 1, 1930 
$100,000 100 Oct. 1, 1930 
60,00 103 Oct. 1, 1930 
25,000 101 % Dec. 1, 1930 
Entire 103 Dec. 1, 1930 
20,000 100 Oct. 1, 1930 
Entire 100 {-100 Oct. 15, 1930 
Entire 100 4-101 { Nov. 1, 193 
Entire 109 Oct. 1, 193 
Entire 102 % Oct. 1, i. 
Entire 102% Nov. 1, a 
66,000 102 Oct. 1, ae 
85,000 102 Sept. 15, He} 
226,000 105 Oct. 1, He 
100,000 105 Nov. 1, 1930 
250,000 102 Nov. 2, 93 
Entire 105 Nov. 1, 4 
78,500 105 Oct. 1, 130 

24,000 103 Oct. by 


Note: Coupon paying agents or trustees will supply complete list of bond numbers called for redemption. 
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HILE the 
cigarette 
manufac- 
turers have re- 
ported increased 
earnings in the past two years, retailers, 
notably United Cigar Stores of America, 
have done poorly by comparison. It 
seems peculiar that a management, ex- 
perienced in the retail tobacco merchan- 
dising field, did not sense the potential 
adverse effects of competition from the 
chain grocery store enterprises, and im- 
mediately apply themselves to solving 
this problem. That the old management 
of United Cigar failed to meet this un- 
favorable development is a matter of rec- 
ord. Passing of control to new manage- 
ment, however, has virtually changed the 
entire situation and a new era of earnings 
appears indicated for a company which 
had suffered a slump in an otherwise 
favorable record of growth. It is a 
matter of history that many sick corpora- 
tions have soon begun to prosper under 
new management and a consequent 
change in physical and financial policies. 
A series of radical changes has taken 
place in the United Cigar Stores situation 
during the past year. A management 
which had been in control of the company 
since inception was supplanted by new 
control representing the Morrow interests. 
Evidence of their managerial ability is 
reflected in their achievements in the 
Gold Dust-American Linseed situation. 
Within the short period of seven years 
they developed from Gold Dust, a com- 
paratively small soap powder company, 
one of the leading factors in the food and 
grocery products industry. 


Semiientiidinint 


Management Change 

















Upon the entrance of Morrow interests 
into United Cigar Stores, dividend dis- 
bursements were omitted; an audit was 


made to ascertain the true position of the - 


company, which resulted in a downward 
revision of about 60 per cent in the total 
1928 net earnings as previously reported 
by the old management; the surplus 
acount was written down from $21,915,- 
523 at the end of 1928 to $691,828 on 
December 31, 1929, and subsequently 
certain assets were sold, mainly securities 
of non-affiliated companies, at a figure in 
excess of the amount carried on the bal- 
anee sheet of the new audit. 
Operating profit of the company for 
| was restricted by the retail price 
war in the cigarette field. Elimination of 
Profit margin on this branch of the com- 
pany’s business, which accounts for 30 
per ‘cent of the total volume, resulted in 
a loss in operations, excluding profit on 
sale of securities. Gross sales for the first 
half of 1930 were 6 per cent larger than 
mm the same period of 1929, but 
lower retail prices, together with higher 
lesale prices, served to considerably 
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NEW MANAGEMENT 


reduce the unit margin of profit. Had 
trade conditions remained the same and 
the company been able to maintain its 
margin of gross profit, net income from 
store operations would have been over 
$2,000,000. 

In furtherance of the new manage- 
ment’s policy to dispose of assets non- 
essential to the business, and to apply 
available funds to conducting the primary 
purpose for which the enterprise was or- 
ganized, the company recently sold its 
holding of Happiness Candy Stores and its 
affiliate, Mirror, to Loft, Incorporated, 
while the Neve Drug Store chain, which 
also proved to be an unprofitable invest- 
ment, was forced into receivership. 

















Holding Company 





United Cigar Stores is, of course, con- 
trolled by the United Stores Corporation 
which also controls Tobacco Products 
and Union Tobacco. According to avail- 
able information this new holding com- 
pany now has an 88 per cent interest in 
United Cigar Stores, and a 50 per cent in- 
terest in Tobacco Products, and it has been 
indicated that control of Union Tobacco 
is assured. Operations of United Stores 
for the period from organization in 
June, 1928, to December 31, 1929, re- 
sulted in a deficit due to the failure of the 
operating end of the business to provide 
any income. Continuing to reflect the 
period of readjustment through which 
United Cigar Stores has been passing, 
another but smaller deficit was recorded 
for the first half of 1930. In inaugurating 
dividends on its preferred stock at the 
rate of $2.50 annually, United Stores 
Corporation is merely passing along to 
stockholders income received from its 
holdings of Tobacco Products class A 
stock. Due to restricted income, United 
Stores Corpora- 
tion will find it 


By GEORGE E. ANDRESEN 
Editorial Staff, Tue Financia, Worip 


average profit margin on sales for a period 
of eight years was over 8 per cent with aver- 
age earnings of $2.50 per share of common 
stock, and that in normal years of opera- 
tions, the profit margin ran as high as 
10 per cent, with earnings per share of $5. 
Some indication of what can be accom- 
plished under the new management is 
given already in the 6 per cent increase in 
gross sales which was reported for the 
first half of 1930, while the loss on store 
operations was over 50 per cent less than 
in the same period of 1929. There is now 
a probability that a better than 10 per 
cent profit margin will be recorded in the 
latter half of the current year. With 
sales of close to $86,000,000 indicated 
for the full year of 1930, and with the 
profit margin greatly improved, it is 
estimated that the company could earn 
between 50 cents and $1.00 on its common 
stock. ; 








Longer Range Future 





In viewing the longer range future 
there is evidence that competition from 
the grocery chains is slowly drying up 
as several of them have raised the retail 
price of cigarettes. Retail price increases 
have also been effected by United Cigar 
Stores in some of the territories served. 
Such action has been taken to find out if 
the retail trade is disposed to accept the 
higher prices for the popular brands of 
cigarettes which have been selling close 
to the wholesale price. Although the sale 
of cigarettes at the present 12-cent level 
in most of the United Cigar Stores is con- 
sidered profitable because of the addi- 
tional business from other lines of mer- 
chandise, the gross margin of profit taken 
alone is so small as to afford only a slight 
net profit. With the eventual acceptance 

(Please turn to page 20) 








impossible to pay 
the full $6 rate 
on the preferred 
stock, and it is 
obvious that the 
full payment de- 
pends upon the 
reestablishment 
of United Cigar 
Stores’ business 
so that the latter 
company can pay 
dividends on its 
common stock. 
The question 
naturally arises, 
can United Cigar 
Stores pay divi- 
dends on its com- 
mon stock? Re- 
view of the com- 
pany’s record 
prior to 1928, 
shows that the 


A Typical 
United Cigar Store 
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Allis Chalmers 4 =< 


This company has reported a slight de- 
crease in unfilled orders as of September 1, 
when compared with orders on hand 
August 1, but the showing must be con- 
sidered most satisfactory when it is seen 
that the decline on August 1, covering the 
month of July, was about three times as 
large. As it is generally thought that 
July and August witnessed the low point 
in the present business reversal, a gradual 
increase in unfilled orders (of at least 
seasonal proportions) is looked for during 
the coming months. While the company 
has been forced to reduce working hours 
in some instances the number of em- 
ployees has remained intact, evidencing 
the belief of the management that further 
increases in revenues and earnings are 
expected in the not too far distant future. 
The common stock has often been in- 
cluded in investment lists compiled by 
Tue FINANCIAL WORLD, and now appears 
to be a suitable long range holding. 








PREPARE 
FOR 
PROSPERITY 
NOW 





— 





American Ice 4 —_ 


Company reported a substantial increase 
in the tonnage of ice sold during the 
month of August as compared with the 
same period in 1929, which should bring 
earnings for the first eight months of the 
current year close to the corresponding 
1929 level. Net profits before deprecia- 
tion and taxes for the seven months 
ended July 31, 1930, amounted to $3,- 
104,344 as compared with $3,203,770 for 
the like period of the previous year. 


Bullard 4 “¢c” 


In connection with the passing of dividend 
on the common stock the president of the 
company stated that the directors were 
influenced by the fact that the company 
has recently received orders for new busi- 
ness in substantial amounts which made 
it advisable to maintain a strong cash 
position without. borrowing for operations 
on this account. He also said that com- 
pany had been asked to quote on con- 
siderable aditional business which, if 
booked, should permit resumption of divi- 
dends at an early date as the company 
has no funded debt or bank loans, and has 
a large earned surplus. 
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Burroughs Adding Machines 4 “A” 
Company reports for the six months ended 
June 30 net income of $4,022,378, after 
depreciation, Federal taxes, ete., equal to 
80 cents a share on the 5,000,000 shares 
of no par common stock outstanding. 
This is a decline of 23 per cent from net of 
$5,235,032, or $1.05 a share, in the corre- 
sponding period of last year. The balance 
sheet as of June 30, last, shows an excel- 
lent financial position with current assets 
of $33,863,073, including cash and govern- 
ment securities of $19,124,694, against 
current liabilities of $2,802,572, a ratio of 
more than 12-to-1. Company’s earnings 
reflect the unsatisfactory business condi- 
tions prevailing, especially among manu- 
facturers of labor-saving office equipment 
and the decline in earnings is the first 
witnessed since 1921. Company is, how- 
ever, in a position to benefit from any 
improvement in general business condi- 


tions and the longer term outlook is’ 


favorable. 


Calumet & Hecla 4 — 


Action of the directors of Calumet & 
Hecla, in omitting the dividend payment 
which would normally have been due on 
October 1, is in line with the established 
policy of the company. Under this 
policy, dividend action has always been 
made to conform to the actual earnings 
of the current quarter, and consequently, 
no definite annual basis has ever been 
established. The earnings record of the 
company in the third quarter of 1930 
will probably prove to be the most un- 
favorable of the year, and it would not 
be surprising if this quarter should mark 
the low point in the company’s earnings, 
not only for 1930, but for an extended 
period. Early business revival would be 
quickly followed by an increase in 
Calumet & Hecla’s production and earn- 
ings, which, in line with the dividend 
policy outlined above, would mean early 
restoration of the stock to a dividend 
basis. 


Checker Cab 4 — 
Directors of this company have approved 
plans calling for the acquisition of control 
of Parmalee Transportation, in which it 
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Subscribers should revise ratings according 

to the following changes in order to bring 

their Financial World Appraisal ratings up 
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already owns an important interest. The 
affiliation will assure to the Checker Cg) 
Manufacturing Corporation controltof ay 
annual replacement market for taxicabs 
estimated at 5,000 units from Parmale 
subsidiaries without consideration of 
business from independent operators, 


Chicago & North Western 4 “4 


Mr. Fred W. Sargent, president of this 
road, recently stated that careful studies 
had led to the conclusion that, in respect 
to his company, the increase in lags 
rates will about balance the decrease ip 
grain rates, so that the net effect of the 
two rate revisions upon Chicago & North 
Western’s net will be negligible. Mr, 
Sargent also stated that, in his opinion, 
**the bottom has been touched and we will 
have a gradual pick-up in general business 
from now on. We expect that September 
gross will be slightly better than August 
and that ...in November and December 
this year we should report increased 
earnings, provided we have normal 
weather conditions. ”’ 














BUY 
GOOD 
SECURITIES 
NOW 

Continental Baking 4 ‘? 


Company has sold its interest in the 
Commander-Larabee Corporation, which 
is the third largest flour milling company 
in this country, to a group composed of 
Archer-Daniels Midland and Guy A. 
Thomas. New affiliation will increase the 
milling company’s capacity 50 per cent. 
Future destinies of the company will be 
guided by the newly formed National 
Foods Corporation, though general busi 
ness affairs will have remained unchanged. 


Curtiss-Wright 4 “¢” 


Reporting results of operation during the 
first six months of the current year the 
company reveals that a net loss of $,- 
351,661 was sustained. Of this amount 
$2,031,307 represented inventory 

justments and development and engineer 
ing expenses. Contrary to rumors of 4 
poor financial condition the compaly 
reports current assets as of June 30, 1930, 
of $15,781,752 against current liabilities 
of $4,759,096. Cash and equivalent on 
that date amounted to $3,156,071. The 
statement of President Richard F. Hoyt 
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hich. accompanied the financial report, 
indicates the management’s confidence 
-, the company’s future. He stated in 
. “Your management is determined 
that at the end of the year your company 
show all major adjustments com- 
pleted, surplus inventories liquidated, and 
be in a position to go forward with an 
effective organization and a line of pro- 
duets worthy of the high standards set 
by Curtiss-Wright companies. te We 
ok forward to the future of aviation with 
every confidence.”” A thorough analysis 
of the company’s current status based on 
nal investigation of various plants, 
airports and flying services will appear in 
4 forthcoming issue of Tue FinancraL 


Wor. 
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Davison Chemical s “Cc” 


Preliminary estimates place earnings of 
the company for the fiscal year ended 
June 30, 1930, at approximately $4 per 
share, which compares with $3.34 per 
share for the preceding twelve months. 
While such a result must be regarded as 
quite satisfactory under prevailing condi- 
tions in the fertilizer industry, the outlook 
for the near term future is somewhat 
uncertain on account of unsettled pros- 
pects in the farming sections of the coun- 
try, the most important outlet for the 
company’s products. 
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Deleted 


Gulf States Steel 4 —— 


Directors of the company have voted to 
omit the $1 quarterly dividend on the 
common stock due at this time, due to 
curtailed profits experienced during the 
past few months. The company reports 
a sound financial condition with total 
current assets of $9,811,000 against total 
current liabilities of $1,269,000. A 
recently completed program of plant 
expansion and improvement has con- 
siderably strengthened the company’s 
competitive position and a retrievement 
of former earning power should be wit- 
nessed under more normal conditions. 


International Printing Ink 4 ‘“C” 


Explanation for the abandonment of 
merger of this company and Newport 
Chemical Corp. is given in the unfavor- 
able earnings results reported by Inter- 
national for the first half of the current 
year. The deficit which was reported as 
compared with earnings of $3.54 per 

on the common stock in the corre- 
sponding period of 1929, is probably due 
to export business, particularly with 
respect to the drop in dollar value milreis 
necessitating writing down accounts re- 
eivable and inventories. 


Kelly-Springfield 4 “Dp” 
According to recent reports receivership 
Proceedings have been filed against this 











Company on account of operating losses’ 


suffered for the past several years. The 
SEPTEMBER ?, 233¢ 





HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1930 period. 


Date, 1930 Highs Lows 
September 4... 3 13 
September 5... 7 17 
September 6... 3 7 
September 8... 7 5 
September 9... 8 4 
September 10.. 12 8 
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purpose of this receivership procedure is a 
thorough reorganization of the company. 
On the other hand, the management 
stated that the suit was absolutely un- 
justified and expects a rejection by the 
courts. With the exception of the years 
1925 and 1927, company has operated in 
the red since 1923 and total net loss for 
this period is given at $13,784,000. The 
outlook for the current year points to- 
ward a continuation of the downward 
earning trend due to the prospects for 
heavy inventory losses brought about by 
the drastic decline in crude rubber prices 
witnessed during recent months. 


Kreuger & Toll 4 “B” 


This international holding company re- 
cently further expanded its activities in 
acquiring control of the L. M. Ericson 
Telephone Company, one of the leading 
European communication enterprises. In 
the international field this corporation 
competes with the International Tele- 
phone & Telegraph Company and the 
German firm of Siemens & Halske. Some 
months ago reports were current that the 
International Telephone & Telegraph was 
negotiating for control of the Swedish 
company, but that it failed on account of 
strong opposition of Swedish stockholders. 
The Ericson Company maintains manu- 
facturing companies and subsidiaries in 
23 different countries. It holds telephone 
concessions in Argentina, Mexico, Italy, 
Poland and Czechoslovakia. It is as- 
sumed that Mr. Ivar Kreuger will apply 
the same methods of expansion in the 
international telephone field which he has 
used in the match field, i.e., extending 
loans to foreign governments and muni- 
cipalities in exchange for telephone con- 
eessions and monopolies. Recent rumors 
intimated that Kreuger & Toll was nego- 
tiating for the acquisition of control of the 
Diamond Match Company. However, 
they were later denied by an official state- 
ment issued from the company’s head- 
quarters at Stockholm. 











A WELL BALANCED 
INVESTMENT PORTFOLIO 
Group % 


Sk 0s.- So sc. .s 2B 
tl.... Sound Preferreds ....25 
Il. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 


N. Y., Chicago & St. Louis4 “B” 
The current refunding operation through 
which the Nickel Plate is replacing a 
number of high coupon bonds with a new 
issue of refunding 414s will result in an 
annual interest saving to the company of 
$122,825. This is a concrete illustration 
of the benefits of a period of low interest 
rates to corporations which are large 
borrowers, particularly the railroads. 


St. Paul 4 “my 


Mr. H. E. Bryam, Chairman of the Board 
of the St. Paul, recently stated that crops 
in the territory served by the road were 
not badly damaged. ‘A pickup in 
business appears to wait on the movement 
of grain,’ said Mr. Bryam. ‘“‘ An increas- 
ing movement of grain and grain products 
would be encouraging from the point of 
view of business generally.” 


Superheater 4 “A? 


Company has received the largest single 
order for the installation of steam super- 
heating equipment ever to be placed. 
Contract was received from the Brooklyn 
Edison Company for its Hudson Avenue 
Station and calls for eight boilers to supply 
nearly four and one-quarter million 
pounds of steam per hour for 320,000 
kilowatts of installed capacity. 
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Underwood Elliot Fisher 4 “—_- 


Company has purchased the assets of 
Waters & Waters Manufacturing Com- 
pany, a distributor of carbon paper, 
typewriter ribbons and allied products. 
The acquired company will become the 
Waters & Waters division of the Neidich 
Process Company, Underwood’s wholly 
owned subsidiary engaged in the distribu- 
tion of the same products. Waters & 
Waters operates branches in the principal 
cities of the United States and has ware- 
houses in St. Louis and Los Angeles. The 
former owners will remain identified 
with the business. It was also announced 
that the service department of the Gen- 
eral Office Equipment Company, formerly 
of Harrisburgh, Pa., which handled the 
service department of the Elliot Fisher 
and Sundstrand divisions of the company 
and the service department of the Under- 
wood Typewriter Company had been 
consolidated in New York City. 


U. S. Steel 4 ba 


As of August 31, 1930, the company 
reported unfilled orders of 3,580,204 tons, 
a decline of 441,851 during that month. 
The present backlog represents the small- 
est aggregate reported since July 31, 1928. 
The company is currently operating at 
about .65 per cent of capacity as com- 
pered with 92 per cent one year ago. 
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AN 
ATTRACTIVE 
SPECIALTY 
STOCK 


By C.C. BAILEY 
Editorial Staff, Tae Financia Worip 


MONG companies that have re- 
ceived favorable attention this 
year on account of earnings in- 

creases over 1929 is to be found American 
Chain Company, Incorporated, which 
reported net per share of common for the 
six months ended June 30 of $3.29 against 
$2.63 for thé same period of 1929. Thus 
full year’s dividend requirements of $3 
a share have already been more than 
covered and the position of the stock is 
further improved by the expectation that 
the usual seasonal trend in the company’s 
business will be evidenced this year by 
larger net in the second half than in the 
first six months. Even though the record 
results of 1929, when $10.12 per share 
was earned, may not be equaled, the 
current price of the common around 60 
seems somewhat undervalued and affords 
a well margined yield of 5 per cent. 

In former years automobile chains 
accounted for approximately 60 per cent 
of the company’s business volume and 
rendered profits subject to much wider 
fluctuations than appear probable in the 
future, since expansion and diversifica- 


tion of products have decreased this per-. 


centage to about 25 per cent. This 
change in status began in 1927 and was 
the cause of a sharp fall in profits the 
following year through the large expenses 
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Portland Genera! Electric Com- 
pany will own and operate directly 
or through subsidiaries electric 
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Oregon and in Vancouver, Washing- 
ton. The Company and its subsid- 
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incident thereto, 
but resulted in a 
marked reversal in 
1929, as indicated 
by the per share 
figure quoted 
above. 

A's presently 
constituted the 
company is the 
largest manufac- 
turer of chains in 
the world, supplying practically all kinds 
and sizes from fine chains for the jewelry 
trade to the heaviest ship’s anchor chains. 
The ‘‘Weed” tire chain for automobiles 
is probably the most widely known prod- 
uct, but as indicated above, is no longer 
the dominating product. Other auto 
accessories made include bumpers, cotter 
pins and jacks, and recent satisfactory 
settlement of litigation over bumper 
patents has resulted in favorable licensing 
agreements as of February 27, 1930, with 
some eighteen manufacturers of this 
product. The following partial list of 
other products will serve to emphasize 
the degree to which the principle of 
diversification of output has been carried 
in the effort to round out the company’s 
development and overcome dependence 
upon one line. Among products of some 
importance are car replacers, tie spacers 
and rail benders, valves, flanges, fittings, 
ete., woven wire fences, nails, welding 
wire, steel and malleable castings, trans- 
mission brakes for autos and buses and 
trucks, razors and razor blades,: mat- 
tresses and cushions, vises, air compressors, 
all kinds of wire rope, and window regu- 
lators. 

A large part of the output should be 
characterized as specialty products and 








Statistical Position 











Capitalization: Outstanding 
Se ee $5,200,000 
Preferred Stock, 7%........ 10,319,500 
Common Stock (mo par)..... 250,222 shs 

Dec. 31, 
Financial Position: 1929 
Curremt Aagmete. . wc cc cccn $14,427,000 
Current Liabilities. ......... 1,826,000 
Net Working Capital....... $12,601,000 

Current Ratio. .......... 7.9 tol 
Earnings Record: 
Net Per Div 
Income Share 
Ne $3,279,341 $10.12 $0.75 
, ae 410,842 d1.42 3.00 
nc n'a % 2,022,811 5.10 2.75 
GS 2,414,890 6.94 2.00 
1925..... 2,401,376 6.81 2.50 
oga6a..... 1,753,765 4.22 2.50 
d-deficit. 















4 American Chain 


most of these have 
patent protection 
with a compan. 
tively long period 
of years to mp, 
Royalty incom 
from licensing 
agreements can 
thus assume some 
importance as wit 
nessed by such a 
contract with Ben. 
dix covering manufacture of patented pre. 
formed wire rope and cable, from which 
royalties are reported to amount to mom 
than $100,000 annually. 

About a year ago the company initiated 
production of brake control arms and 
received a contract from General Motors 
to supply Chevrolet with this product. 
This year Buick is also being supplied, and 
available facilities for producing this item 
are not sufficient to permit of solicitation 
of further orders. 

The management is confident that the 
company is in a strong position at the 
present time and faces the probability of 
further growth in operations and profits 
with recovery in business conditions. 
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|| Ps Forp has left for the continent; 
several of the key men in his organi- 
ation are accompanying him. Presum- 
ably the trip is being made to look over 
the business and the plants of Ford, 
itd. and before Ford returns it is just 
4s likely some important announcement 
in connection with the development of 
his foreign enterprises will be made. In 
ace of the depression, as keen over the 
big pond as it is here, Ford, Ltd., has 
made rapid strides and it has also accumu- 
sted considerable of a surplus, which 
naturally arouses the envy of tax leviers. 
ford may find it advisable to capitalize 
this fact, and that could be done by 
mtting a stock melon as was done with 
Ford of Canada. 
ae 


Tz appointment of Eugene Meyer as 
Governor of the Federal Reserve Board 
to succeed Roy A. Young is highly re- 
garded in financial and banking circles. 
Meyer is no sentimentalist, nor a person 
given over to lecturing the people if 
they do not behave conservatively in bor- 
rowing money for security purchases. 
Too much of that was done last year. 
Meyer is a man of action. He knows 
business equally asi well as he does bank- 
ing. If the one runs away from the 
other, instead of parleying or temporizing 
with the situation he will know how to 
damp down the brakes. 


A 


esr now a valuable campaign argu- 
ment is to single out the utilities and 
contend they should be held in check. 
Governor Roosevelt is too clever a 
politician to ignore the public value of 
this argument. Yet there is more noise 
to the subject than substance. Utility 
tates are governed by franchises and 
rate making bodies so that it is impossible 
for any holding company to get any 
more out of operating subsidiaries than 
the laws or regulations permit. On the 
other hand, the Supreme Court’s man- 
dates prevent politicians or legislatures 
from confiscation so far as any return 
les than a fair one on invested capital 
8 involved. That safeguard politicians 
gloss over, for they realize it would 
weaken their cry ‘‘that these ogres must 
have their claws clipped.’ 


a 


I, THICKLY settled communities the 
congestion in motor transportation is 
‘lying the street railway problem. In 
such places owners of motor cars find it 
more convenient and cheaper to use the 
surface lines. Brooklyn-Manhattan 
Transit and Hudson & Manhattan are 
M that position. So are the Chicago 

There is also a growing tendency to 
‘mieentrate bus privileges in the hands 
of the existing transportation companies. 
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Costes epoch flight westward across © 


the Atlantic without a stop, while it 
SEPTEMBER 17, 1930 


has not made 
certain that 
it can be done 
as a regular 
air service 
over the 
ocean, at 
least is a 
step further 
toward that 
possibility. It can be done. What now 
remains for the fertile minds of inventors 
to discover is some stabilizer which 
would prevent disaster if a plane was 
forced down at sea. It was thought an 
iron ship could not float, but it did, and 
now there are 60,000 to 70,000 ton steel 
vessels crossing the seas. Just as likely 
an unsinkable aircraft will be devised to 
navigate the air. 





A 


A Forman contends that holders of 
Florida municipal bonds should accept 
a reduction in principal and interest for 
they were no different from speculators, 
being attracted to them because of the 
high interest yield. This is an unjust 
allegation. Bond buyers, if they wanted 
to speculate, would not have to do so in 
bonds with a fixed interest rate. If there 
is anything unethical about the financing 
of Florida bonds, the blame is mutual 
between the communities permitting a 
high assessment rate and the municipal 
bond underwriting bankers who con- 
sented to market such issues when 
conservatism and prudence would have 
sufficiently warned them that in times 
of stress the burden could not be met. 
The buck cannot be passed on to the 
bond investor—he is the victim. 


a 


I; 1s impossible to measure to what 
extent the late S. W. Straus broadened 
the real estate development of the nation 
when he originated and popularized the 
$100 mortgage bond. This enabled the 
public and its wealth to take a financial 
interest in real estate enterprises, a field 
which, until then, was restricted largely 
to the banks. Straus did a creative 
service for which he will always be well 
remembered. To him real estate will 
always be indebted for its remarkable 
expansion in the last twenty years. 


a 


Ox: of the curious provisions in the 
Diamond Match plan to split its stock 
nine-for-one, and which already is arous- 
ing considerable speculation, is the giving 
of 20,000 new shares of stock of an esti- 
mated value of $700,000 to a recapitali- 
zation committee for payment of com- 
missions and other expenses in operation 
of the plan. The stockholder well may 
ask why he should be asked to pay for a 
distribution of his assets and what there 
is so difficult about it which should 
make it so costly. 
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Legal for Savings Banks 
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THE BACHE REVIEW 
Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 
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Over 9% 


return from 


A Cumulative Convertible 
Preferred Stock 


Dividends covered over 
21/, times from operations 
during first 6 months and 
combined earnings in 1929 
over 4.7 times require- 
ments. 


An exceptional bargain at 
present levels. 


Circular on request 
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INVESTORS 


@ A service that starts 
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ment service. 
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WHITNEY LOOKS AHEAD 


GS rrices with bu of commodity — 


prices with business men putting 

their shoulders to the wheel are all 
that are needed to make the re-establish- 
ment of prosperity in the United States 
an accomplished fact, President Richard 
Whitney of the New York Stock Ex- 
change told the Merchants’ Association 
of New York last week. Commodity 
inflation and its subsequent collapse, 
thinks Mr. Whitney, share the blame 
with the industrial overproduction which 
culminated last year for the present 
recession in business. 

The stock market panic last fall, so 
swift and unexpected, was to many 
people the first indication of the trade 
depression in which we have found our- 
selves. As usual, 






The average price of wholesale 
modities proved remarkably Stable 
1925 to 1929. While the price of 
ticular commodities decline, this .. 
currently offset by the rise jn other, 
Students of business continually 
us that there was no commodity oy: 
inflation. Actually these commodit 
price averages were highly deceptive wl 
most difficult to interpret correctly, be, 
cause, while consumption during thes, 
years continued to balance product; 
at the same time the constant lowo, 
of the cost of production in go 
lines of business tended, with the 
price levels, to make production more and 
more profitable, and to place a constant} 
increasing premium on expanding outpy 


As subsequent 





liquidation in the 
security market 
occurred earlier 
and in a more 
dramatic manner 
than in the mer- 
cantile markets. 
For this reason, 
some have been led 
to think that it was 
the stock market 
panic which caused 
the depression in 
trade, and that if 
we could manage 
to avoid stock 
panics, we would in 
the future obviate 
such periods of 
business depres- 
sion. Toattribute 





events have sho 
our recent depres. 
sion would hay 
been lessened had 
commodity prices 
during these years 
declined mor 
steadily than they 
actually did. But 
the resistance t 
such a decline jp 
commodity prices 
WAS _ widespread, 
Great efforts wer 
made to maintain 
prices by various 
artificial expedi- 
ents. 

Business is thus 
today paying the 
price for unsound 


business depres- RICHARD WHITNEY attempts to main 


sions to stock 
market panics is to 





"The Cure Is Not in the Market” tain price levels in 





the face of de 





place the cart be- . 
fore the horse, for in reality stock panics 
are an effect rather than a cause of trade 
depressions. 

There have been many alleged causes 
of the trade recession. The discussion 
concerning the production and distribu- 
tion of gold is an example. But events 
have sufficiently progressed so that we 
should by now be able to recognize that 
overproduction was the basic cause of 
the depression. Theoretical economists 
sometimes tell us that there is no such 
thing as a general overproduction of 
goods, since the wants of humanity are 
infinite. However true this assertion 
may be as a general proposition and over 
long periods of time, it is certainly not 
applicable in specific instances. 

One of the first and undoubtedly the 
most dramatic results of the unsettled 
equilibrium between the production and 
consumption of goods, was the stock 
market panic. The high prices of many 
share issues were postulated upon high 
current earnings and the anticipation of 
still higher earnings in the future. Unlike 
most other markets, the stock market is 
free and open, and the effect of the trade 
recession on it was inevitably immediate 
and drastic. The liquidation of the 
security market was rapid; the liquida- 
tion in commodities and throughout 
business necessarily required a longer 
period. The completion of this slower 
process furnishes the basis for a new 
equilibrium between production and con- 
sumption, and the possibility of a return 





of general business prosperity. 


creasing produc 
tion costs. This trying experience shows 
that the law of supply and demand can 
not be disregarded. It also proves the 
necessity of free and open markets, and 
should force the general realization that 
production and consumption can no 
maintain a desirable equilibrium if the 
usefulness of prices as the regulators of 
production are to be vitiated by artificial 
means. Living as we do in a world d 
rapidly changing conditions, the move 
ments of both commodity and security 
prices must freely and naturally respond 
to the changes occurring in production, 
distribution, and consumption of goods. 
If the stock market did not cause trade 
depression, it is clear that the stock 
market can not cure it. Many people 
still seem to believe that rising security 
prices will forecast the end of the present 
period in business. That may be so, but 
before security prices rise there must be 
confidence that business has turned the 
corner. As I see it, the present depret 
sion can be cured only by the courage 
and activity of our people. Our naturd 
resources are as great today as they wet 
last year. Our great business organiza 
tions are in strong financial condition 
and our industrial plants are at the high 
est state of efficient development. Credit 
is abundant. With the exception of the 
difficulties that have arisen as a result 
the drastic deflation of commodity prices, 
the business horizon is clear. What * 
needed, therefore, is courageous and i 
telligent effort and confidence in the 


. future of our country. 
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Real Estate Bond Pioneer 
Dies 


RIGINATOR of the modern first 
() mortgage real estate bond and head 
of the company which bears his name, 
g, W. Straus died in New York City last 
week at the age of sixty-three years. 

Mr. Straus was generally recognized 
4s the originator of the modern first 

e real estate bond and, as such, 
gas one of the pioneers in the develop- 
ment of the American skyscraper. Many 
of the outstanding buildings in the lead- 
ing cities of the country have since been 
gganced by his company. The early 
years of Mr. Straus’ career were spent in 
Chicago. He moved to New York in 
1915. : é 
One of Mr. Straus’ greatest accomplish- 
ments was the development of the organi- 
ation of S. W. Straus & Company. 
starting as a local mortgage house in 
Chicago, the concern under Mr. Straus’ 
leadership began to assume national pro- 
portions twenty years ago. As the com- 

ygrew, more and more of the responsi- 
hilities of the business were passed along 
by Mr. Straus to his associates and in 
more recent years his duties have been 
those of a general supervisory nature. 

Throughout the last thirty years of 
Mr. Straus’ career, his brother S. J. T. 
Straus, vice chairman of S. W. Straus & 
Company, had been closely associated 
with him in all his business activities. 

In 1911 Mr. Straus founded the Frank- 
lin Trust & Savings Bank in Chicago, 
and in 1928 he established two more 
banks, the Straus National Bank & Trust 
Company of New York, and the Straus 
National Bank & Trust Company of 
Chicago. He retained the presidency 
of these three banks until the time of 
his death. He also organized the Am- 
bassador Hotels System and was its first 
president. Four years ago he resigned as 
president of the hotel organization and 
beame chairman of the board of di- 
rectors. 
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ever obtained on any short term Treasury 
financing except, of course, the short- 
term discount bills floated in recent 
months. The certificates, which mature 
in one year, bear interest at the rate of 
2% per cent, which compares with 2% 
pr cent on the June, 1930, issue, and 
4% per cent a year ago. The interest 
saving to the Government will, of course, 
be substantial. Substantial oversub- 
sription of the issue, in spite of the low 
Interest rate, is expected. 

The steady reduction of the external 
debt of the French Government and 
Government-controlled companies con- 
tinues. French purchases of the 
Republic's 7s and 714s recently sent both 
of these issues to new high levels. Follow- 
ing the announcement that the $20,000,- 
000 issue of the Est Railroad of France 
would be redeemed in its entirety, all of 
the outstanding 7 per cent bonds of the 
French National Mail Steamship Com- 
pany (about $9,000,000) were called for 

mption last week. Although details 
we lacking, it is probable that the issue is 
refunded with an internal loan in 

the French market, where very low in- 








terest rates prevail. 
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A GUARANTEED 


INCOME 


For LIFE 








$250 a month 


beginning at 


Age 55, 60 or 65 


HE Phoenix Mutual announces a new Retirement Income Plan under 
which you get not only immediate protection for your beneficiaries but 
also, for yourself in later years, a guaranteed income you cannot outlive. 


What a $25,000 policy, payable at 
age 60, will do for you 


It guarantees to you when you are 60 
A Monthly Income for Life of $250.00 
which assures a return of at least $25,000.00 
and perhaps much more, depending upon how 
long you live. Or, if you prefer, a cash settlement 
ah en ae eS RE $33,750.00 


It guarantees in event of permanent 


total disability before age 60 


A Monthly Disability Income of . $250.00 
and payment of your premiums while disabled. 


It guarantees upon death from any 
cause before age 60 


A Cash Payment to your beneficiary of $25,000.00 
Or a monthly income as long as your beneficiary 
lives. 


It guarantees upon death from ac- 


cidental means before age 60 


A Cash Payment to your beneficiary of $50,000.00 
Or a monthly income as long as your beneficiary 
lives. 


Send for the Facts 


The plan above is for an income of $250 a 
month, payable at age 60. You may arrange 
to retire at other ages than 60 if you wish. 
You may provide for yourself a Retirement 
Income greater or smaller than $250 a month. 
Plans for women are also available. 


Other things you can provide for by this 
program are: Money to leave your home free 
of ag An income for your wife in case she 
should outlive you. Money to send your 
children to college. Money for emergencies. 
Money for special needs. There is hardly a 
financial problem which cannot be solved by 
this plan. 


A Retirement Income does not have to be 
paid for all at once. It is usually paid for in 
installments spread over a period of 20 years 
or more. Naturally this makes the individual 
installments comparatively small. 


One of the great advantages of this plan is 
that it goes into operation the minute you 


pay your first installment. As you continue 
to invest, the fulfillment of your life plans is 
guaranteed. 


Even though you should become totally 
disabled and unable to make another pay- 
ment, your payments would be made by us 
out of a cash reserve provided for that pur- 
pose. Your home would be left clear of debt, 
just as you had planned. Your children would 
go to college, expenses paid, if you had 
planned it so. And, beginning soon after you 
were disabled, you would have $250 a month 
to live on so long as the disability continued, 
even if it should last the rest of your life. 


We should like to send you an interesting 
28-page book called “How to Get the Things 
You Want,” which tells all about the Retire- 
ment Income Plan and how it can be exactly 
suited to your own special needs. No cost. 
No obligation. Send for your copy of this free 
book today. 


G) PHOENIX MUTUAL 


LIFE INSURANCE COMPANY 


Home Office: Hartford, Conn. 





First Policy issued 1851 
Copyright 1930, P. M. L. I. CO. 












Name 


PHOENIX MUTUAL LIFE INSU..ANCE CO., 546 Elm St., Hartford, Conn. 
Send me by mail, without obligation, your new book, 
“How tro Get THE THINGS You Want.” 


Date of Birth 








Business Address. 











Home Address. 
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THE MAN CM 


WHO LOST 


everything but his 
5%% PRUDENCE- 
BONDS is much 
better off than the 
man who bought 
everything but 54% 
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More than $16,500,000 
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cipal and income 
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Attractive 


Common Stocks 


Our twenty-page booklet will 
be sent on request. We will 
analyze and suggest revisions 
in your investment holdings. 
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Stock Exchanges and New York 
Curb Exchange 
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New York New York 
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HILE the automotive industry 

has long since become of age and 

has assumed a permanent place in 
the economic structure of the country, it 
has been denied a large measure of 
stability due to the fac that the motor 
car is a style product and as such is sub- 
ject to all the vicissitudes of public fancy. 
The successful manufacturer is the one 
that has been able to anticipate potential 
price and style demand and lay down 
schedules accordingly. 


AAA 


In July of this year the automotive 
world was treated to an innovation in 
the form of a midget automobile. For 
years such cars have been successfully 
produced and sold in the markets of 
Europe. Their success in those countries 
was largely made possible by the fact 
that costs of operation of a small car 


are substantially less than for the larger — 


models. The average European motor- 
ist, unlike the American, does little long 
distance motoring, nor has he become 


== 
of France for the production ang tis 
tribution in this country of the Maj) 
midget automobile. This car is Similar iy 
size and design to the Austin ang ¥ 
sell for about the same price. Deliveric 
on this car are expected to begin 
December 1, 1930. In addition to thes 
two companies which have defini 
entered the midget car field it is rumony 
one or more large American Producer 
are presently experimenting with {, 
midget car and will be prepared to enty 
the field if future conditions warrant, 


AAA 


In considering the future of the midg 
automobile in this country several facto, 
must be given consideration. The presen; 
negligible spread in price between th 
midget car and standard coupe mods 
practically eliminates the initial ay 
factor. As to costs of operation, it ; 
doubtful if this element is an importay 
one as over a period of one year ¢ 
operating, say 10,000 miles, the saving 
in operating a midget as compared with 


















educated to the the standard 
comforts pos- coupe would 
sible in a larger not be in exces 
and more ex- of $75, or about 
pensive car. The $6 per month. 
Thus the auto- American As to the que: 
mobile has been Austin tion of comfort, 
permitted a fair the midget cr 
measure of suc- does not con- 
cess in Europe pare favorably 
by factors with the large 
which are cars. Another 
largely absent factor which 
in this country. will limit the 
car’s success in 

aieaines this country i 
The Ameri- to be found in 
ean Austin Au- the fact that the 


tomobile Company began delivery of a 
two passenger midget coupe in July of this 
year. Tho car is largely an assembly job 
although the company. hopes eventually 
to manufacture the major portion of its 
parts and accessories. It is claimed the 
car can be operated for three quarters 
of a cent per mile, doing 40 miles on one 
gallon of gasoline and 40,000 miles on 
one set of tires. Its f. 0. b. factory price 
of $445 compares with the f. o. b. price 
of the Ford coupe of $495, Chevrolet 
$565, Plymouth $565, Whippet $525 and 
Durant $595. 

It is reported the company has con- 
tracts accepted for over 200,000 cars and 
is currently turning out about 200 units 
per day. Due largely to its unique size 
the bulk of cars sold to date have been to 
companies who desire them for advertis- 
ing purposes. The company is advocating 
the purchase of the Austin as a second 
family car to be used as an auxiliary to 
the larger and more expensive car, and 
individua: purchases thus far have been 
largely of this character. 


AAA 


The excellent initial reception accorded 
the midget Austin has prompted the 
Durant Motor Company to enter into 
an agreement with the Mathis Company 


average American, unlike the European, 
regards his car as an exemplification of his 
social and economic position in his com- 
munity. He accordingly operates the 
finest appearing car which his purse per 
mits. The car likewise will probably not 
become popular in the rural districts 
inasmuch as it does not ‘‘track”’ and can 
not be operated easily on unimproved high 
ways. All in all it does not appear thal 
the midget car market in this country is 
a potentially large oneand it is a little too 
early to develop ahigh degree of optimism 
inattempting to judge the future prospects 
of companies engaged in this business. 

il 











Vv 
A Prosperity Straw 


AMONG the various business indices 
which are giving signs of improve 
ment in the industrial outlook, the uw 
usual one of advance bookings by ol 
cert managers has turned definitely 
upward. Bookings by concert manager 
throughout the country have registered 
an advance of 20 per cent over those 

last season. Concert patronage shows 
an early falling off when a decline 0 
business activity sets in, and the fat 
that managers throughout the country # 
anticipating a better than usual seas 
this winter, is a very encouraging sigt. 
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Utilities May 
Market Radios 


[; has seemed to the public to be a 
very logical step for the oil corporations 

chains of stations where gas 
ind oil are sold at retail, to add to their 
io the sale of rubber tires. It is now 
jammed that this principle of expansion is 
ynder consideration by the public utility 
corporations which sell electric power 
ad light to the public, by adding to 
their service the radio products of Radio 
Corporation, General Electric and West- 
ighouse Electric. The radios marketed 
pythese three leaders are operated directly 
fom the electric current and in selling 
radio sets the utility corporation logically 
yill be the seller of the power which will 
operate the radio set. Inasmuch as it is 
sated some of the larger radio sets use 
as much electric current per month as is 
consumed by house lighting, the carrying 
of radios as a side line by electric power 
empanies should be a factor of no mean 
importance in their total revenue receipts. 


Rights in 

Better Favor 

A NUMBER of important speculative or 
wmi-speculative securities sold ‘‘ex=divi-: 
dend” last week and the dividends which 
came off the price of the shares -were 


almost invariably recovered on .the same; | 
day. Also it was to be noted that the | 


“rights” to buy new stock given: out 


by several corporations showed notable |. 


strength. This was an important and 
significant change from what had there- 
tofore for several months been the action 
of the market. ‘‘Rights’” had gone 
begging or for the most part were sold 
a soon as the warrants were received, 
and dividends had not been recovered. 
These two incidents in a more or less 
colorless market gave courage to the 
bull party and strengthened their faith 
that the attitude they assumed in late 
August was the correct one. 


Buying of 
Ford Lt'd 


Prox quarters from which unusually 
«curate information has come on pre- 
Vious occasions now emanates a statement 
that important interests identified with 
the so-called ‘‘Standard Oil” party have 
ben quietly accumulating Ford Ltd. 
shares which are listed on the New York 
Curb Exchange. The buying began 
when the stock was around 14 to 15 and 
seemed to have ceased when the shares 
got above 21. In the last ten days the 
stock has hovered between 21 and 23 
and the activity has tapered off. The 
buyers are credited with taking a line of 
the stock with a view to holding it for 

long future, inasmuch as the English 
ord company, which has an interest in 


‘he Continental and African Ford | 


subsidiaries to the extent of receiving 10 
SEPTEMBER 17, 1930 








Drug Incorporated 


Analyzed in our latest Werxty Review 
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_ ALIST OF ATTRACTIVE VALUES 


| 
We are prepared to offer you a list of fixed ] 
income producing securities which now 
are in a particularly favorable position 


Doubtless you have decided, along with other shrewd investors, 
to take advantage of the present favorable situation to acquire 
good investments at prices considerably below their intrinsic 
worth. @ Now is a most excellent time to put available funds 
into well secured long term bonds and preferred stocks —with 
the purchasing power of the dollar higher than it has been at 
any time in the past fifteen years. @ Your request by mail or 
telephone will bring this carefully compiled list without obligation. 


G.L. O#RSTROM & Co. 


INCORPORATED 


36 WALL STREET, NEW YORK e BRANCHES IN TWENTY PRINCIPAL CITIES 





TEAR OUT AND MAIL— — — —— = — == — 


G. L. OHRSTROM & CO., INC., 36 Wall Street, New York 
Please send me a copy of your list of attractive values. 
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Prices f.o. b. Auburn or Connersville, Ind. 


Equipment other than standard extra. 

















per cent of their net profits, ig not, as 
yet, earning much more than 50 cents a 
share dividend on its stock, but a gradual 
improvement in earnings is anticipated 
by the aforesaid interests and they are 
patient and content to wait several 
years, if need be, for the expected better- 
ment in the dividend, which is now a 
very modest one. The par of the stock 
of this English company is one pound 
sterling, hence it is now selling at up- 
wards of 400 per cent. of its par value. 


Tips Poor 
Dope 


Counacz, patience, ample capital and 
a stern rejection of the mulitude of ‘‘ tips”’ 
which are so frequently proffered the 
unwary in Wall Street are prime essen- 
tials, in my judgment, for the conduct of 
successful speculation in stocks. I do 
not mean that the speculator should 
regard every bit of advice to buy certain 
stocks as worthless because the one 
offering it claims to have received his 
information from the ‘‘inside.” There 
are ways of getting in touch in advance 
with important moves in stocks which 
certain interests desire to become active, 
but the advance news is almost always 
confined to a select few and the recipient 
of a ‘‘tip” should never follow it blindly 
but make exhaustive inquiry and satisfy 
himself as to the value of the information 
before acting on it. 
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of the new price schedule generally, and 
increased business from diversified mer- 
chandise store operations in sales volume 
of close to $90,000,000 for the year 1931 
is expected to result. Upon this basis 
net for common stock could run around $2 
per share, which would warrant the re- 
sumption of common dividends. 

The recent agreement of providing the 
company and its subsidiaries with com- 
petent executive management for a period 
of five years which provides that the new 
management will receive stock in com- 
pensation for their services in lieu of cash, 
clearly indicates that concerted action 
will dominate the future guidance of the 
enterprise. There is a probability like- 
wise that the large chain of stores oper- 
ated by United Cigar Stores might be 
used as an additional outlet for the pack- 
age-goods manufactured and controlled 
by the other Morrow units, as they are 
adaptable to such an expansion of sales 
volume. 

Although the present must be regarded 
as a period of readjustment, doubtless 
the foundation has been laid for a. 
brighter future, and the new management 
factor should ultimately be translated into 
expanding earning power. Since it is a 
fact that a holding company is only as 
strong as its operating units, it is upon 
this basis that the common stock of 
United Cigar Stores is selected as an 
attractive speculation in the group form- 
ing what. may ultimately develop into a 
giant merger of tobacco and chain store 
interests. From all present indications, 
there appears to be an attractive oppor- 
tunity for the patient long term speculator 
to reap the benefits of an experienced and 
capable management exerting itself in a 
new field. 









Unusual Opportunities 
for Profit now offered by 


a Small Investment in 
Super-Corporations 
of America 
Trust Shares 








HIS fixed trust represents a 
partnership in 30 of Amer. 
ica’s greatest corporations, all 
of -whose. common stocks are 
listed on the New York Stock 
Exchange. | 


Each of these companies is so 
secure, so firmly entrenched ip 
its own industry that as a group 
their future is actually the future 
of America as a whole. 


At present market prices Super. 
Corporations of America Trus 
Shares are unusually attractive, 
They rid the large investor of all 
troublesome details, rights, war. 
rants, proxies, etc., and the difi- 
culties of receiving income in a 
great many different instalments. 
They are attractive to the small 
investor because they offer a well 
diversified common stock pro- 
gram heretofore unavailable to 
men of moderate means. 

Our new free booklet, “The 
Road to Wealth,” tells the story 
briefly and concisely. Send for 
your copy today. Specify Book- 
let FW-113. 


Super-Corporations of America 
Trust Shares 


Distributed throughout the country by 
560 investment dealers and banks 


S.W. Straus & Co. 


Investment Securities . + Incorporated 


Straus Building Straus Building 

565 Fifth Avenue Michigan Ave. 
at 46th St. at Jackson Blvd. 
New York Chicago 


Straus Building 
79 Post Street, San Francisco 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & C0. 


1 (Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 


150 B’way, N. Y. Tel. Hitchcock 2100 
12% a year 


—the average increase in value of stocks of 
30 leading corporations underlying 


Associated National 
Shares 
1. Total assets $21,000,000,000 


2. Average return over 7% 
3. Instant Marketability 
4. Appreciation in value 


Write for circular “F.N.” 


PWErvvns se 

















115 Broadway 60 State Street 
New York Established 1907 Boston 
_ ae 





THE FINANCIAL WORLD 











—m 1 














oe 
WEEKLY BUSINESS RECORD 


(Department of Commerce, “Survey of Current Business”) 
(Weeks ending Saturdays. Weekly average 1923-1925 equals 100) 


BUILDING CONTRACTS [oaiLy average) 
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IRON AND STEEL COMPOSITE PRICE 





BITUMINOUS COAL. PRODUCTION 




































































rr PUPP TCGT errr rrr rrr TTT 
120 

\. 3° “ ae 3 
100 ’ 4 wey i 

C3 ee ok ee oe 
RS 
10 LUMBER PRODUCTION 
wo aorpiettore, ii 4 
> 

80 a2 
60 






































STEEL PLANT OPERATIONS 
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Premium for French Ford? 


THE most money—in the shortest 
time—with the least risk. 

Under this slogan the firm of E. L. 
Hardy. & Company, 74 St. Peter Street, 
Quebec, Canada, is boosting in special 
areulars the ‘‘original” shares of Ford 
Motor Company of France. While there 
oO question that the stock of Ford of 
Tanee represents an attractive specula- 
live opportunity, exception must be taken 
fo the firm’s methods of promotion. 
Under the form of American depositary 
receipts, these shares are currently quoted 
ou the New York Curb Exchange at 1114, 
Which is equivalent to their quotation at 
the Bourse at the current rate of 
‘change, and are offered by above firm 
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CALL MONEY RATES 





BROKERS’ LOANS 





TIME MONEY RATES 





DETROIT FACTORY EMPLOYMENT 





COTTON RECEIPTS 





BUSINESS FAILURES, NUMBER 
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to the public at a cash price of $14, or on 
the installment plan at a price of $16 per 
share to be paid for over a period of ten 
months. High and low for this stock 
during the current year have been 1234 
and 6%, respectively. The firm attempts 
to justify the higher price by offering 
‘‘original’’ shares instead of the American 
depositary receipts. However, the latter 
form under which shares of various 
European companies are traded on the 
New York Exchanges has proven the most 
convenient method for the investor. Pur- 
chases of Ford Motor Company of France 
should, therefore, be made in American 
depositary receipts, which are practi- 


‘ eally identical with the original shares and 


for which there is always a ready market 
on the New York Curb Exchange: 





PULLING TOGETHER 
GETS BEST RESULTS 


Dear Readers:— 


AThe following news item appeared re- 
cently in the New York Times: 


General Electric’s Workers 
Get $56,974 for Suggestions 


The General Electric Company paid 
$56,974 to employes for suggestions of 
plans to improve their jobs in the first half 
of this year, it was announced yesterday. In 
that time 17,474 suggestions were made 
and 5,616 were adopted: 

In the first half of 1929, 13,200 sugges- 
tions were made and 3,953 were adopted» 
and for these $49,586 were paid to 
employes: 








AWe bring this item to your attention for 

the following reasons: 

(1) A business prospers most when its executives 
ond. co-workers work together understand- 
ingly— 

(2) Executives are able to doa better job themselves 
when they are backed up with the pride and 
personal interest of their co-workers— 

(3) Co-workers are always very willing to do their 
part, and more, when they are encouraged 
and appreciated— 

(4) When executives regard their co-workers as 

uman beings rather than machines and in- 
vite them for suggestions, as in the case of 
General Electric, they get not only many 
valuable suggestions but a measure of loyalty 
which cannot be bought. 

AThe marvelous thing about the General 

Electric plan is the number of suggestions 

submitted—17,474—and the number 

adopted—5,616. The cash consideration 

—$56,974—averaged a little more than 

$10 per suggestion adopted, but we ven- 

ture to say the m ney award was the least 

part of the satisfaction the co-workers 

derived from their efforts. The real thing 

that co-workers felt was that they were 
. e s 

able to contrib te something of value to 

the company, which would lead eventually 

to bettering their positions so long as 
they took an interest in their work and 


tried to make themselves more useful. 


AThe trend today in every successful 
business is to maintain a friendly relation- 
ship between executives and co-workers, 
which means team work, of course. 
Good results naturally follow. : 
AOut of all this present concern about 
business, it is very significant to know that 
the institutions which keep up their activi- 
ties with confidence and courage are those 
that are getting along well, and the chief 
reason is they are backed with the loyalty 
of their co-workers. 


AThe General Electric plan is becoming 
pretty general in so far as it develops pride 
and loyalty among co-workers. Wher- 
ever it is in force it is a factor in bringing 
about business recovery. Business oper- 
ated on the principle of fair play between 
executives and co-workers is able to 
weather any storms. 


Alt is worthy of note that all lines of 
business operated on this basis are con- 
sistently advertised and gain the public’s 


support and good will. 
Sincerely yours, 
[23] Tan Fuancias, Womep 


21 

















Were) 
with the 


WORLD'S 
LARGEST 


generator 


Through an interconnec- 
tion with the State Line 
Generating Station, the 
customers of this Com- 
pany have available for 
their power and lighting 
needs the capacity of a 
new 200,000- kilowatt 
electric generating unit 
—the largest in the 
world.... Write for 1930 
Year Book with other in- 
teresting facts about this 
Company and the fast- 
growing area it serves. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 
General @ffices: 
72 West Adams Street, Chicago 


ying Electricity and Gas to 6,000 
pnt Hay including the Metropolitan 
Area into which Chicago is growing. 
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Specialists in Standard Oil Securities 
Members New York Stock Exchange 
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New York 
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dustry as elsewhere. The policy of 
contracting new productions well in ad- 
vance of delivery has afforded an accurate 
indicator of future success, and expenses 
of the film release have been restricted 
accordingly. Sound inventory methods, 
balance sheet standards and contract 
forms equitable to both buyer and 
seller were serious problems of the in- 
dustry in its earlier years. Satisfactory 
solutions for these problems have since 
been found. 

An important feature of accounting 
practice has been established in the 
motion picture industry. It is the policy 
among leading producers to write-off the 
entire cost of new films within two years 
of their first release. Approximately 85 
per cent of the cost is charged off the 
first year regardless of any future revenue 
which may accrue. * This method makes 
the re-run value of a film clear profit. 

The advent of the talkies also tended 
to eliminate the advantage previously 
enjoyed by star players. Those who 
could not pass the voice tests were 
dropped and a new crop of younger stars 
developed. This change has given the 
producer an advantage in bargaining 
for the services of established stars, 
and the possibility of a player holding 
out for an unreasonably high salary is 
limited. 

Strong evidence of the aim of the in- 
dustry to place the business on a high 
plane is to be found in the code of ethics 
adopted as recently as last April by the 
Motion Picture Producers & Distributors 
of America, an association which includes 
the nineteen leading companies of the 
country. More recently the advertising 
and publicity directors of these companies 
have also agreed on a similar code of 
ethics. These are steps in the right direc- 
tion which warrant increasing confidence 
on the part of both the public and the 
stockholders. 

The accompanying tabulation includes 
an outline of the earnings status and yield 
of the stocks of the five leading com- 
panies. In order of attractiveness for 
current commitment, they are as follows: 
Loew’s and Paramount-Publix qualify as 
sound common stocks worthy of con- 
sideration in group III of Tae Financiau 
Worvp’s investment plan; and Fox 
Film ‘‘A” is attractive as a speculation 
for inclusion in group IV. Radio-Keith- 
Orpheum also appears to offer long term 
possibilities but must be regarded as 
adjusted at present prices to earnings in- 
dicated for the current year. Commit- 
ments in Warner Brothers could be 
advisably deferred for the present, pend- 
ing the publication of some evidence to 
indicate a turn for the better. 
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STATISTICAL POSITION OF 





Earned Per Sha: 


- Year to Dec. 31 


Stock: 1928 1929 
NS ee eee 935.98 *$7.91 
Para mount-Publix. oese 4.22 5.79 
i. LS i ee 6.47 10.28 
Radio-Keith-Orpheum. Nil 0.63 
Warmer Bros. ....ccccee *1.86 *6.33 


*Year ended August 31. 











+28 weeks ended March 14, 
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ay- 
Company Rate riod able ne 
a at SOONERS $1.50 Q Oct. 1 
MENG sos 5xucsceusce $1.50 Q Oct. 4 Sp y 
tial ie ies ete Be 6 Q (Oct yah 
Art Metal Construe........... Q Sep. 39 ant 
Auburn Automobile........... $1 Q Oct. 4 Se. 
Axton-Fisher Tob, A.......... 80c Q Oct. 1 Sen 9 
AmCar&Fndry........... $1.50 Q Oct 1 ahh 
Am or aga , | iS 25¢ Q Sep. 30 st i) 
ee, SR ae ts 50c  .. Sep. 15 ) 
Am Steel _ AS tit ee 7c Q Oct. 15 on ! 
Am Bwn BovEIpf.......... $1.75 Q Oct. 1 Sp u 
Am Fr Pow 87 pf. 2.00. $1.75 Q Oct. 1 ge® 
yf Be See 150 Q Oct. 1 Sep, 2 
Rs. NDS Sis bees ovesiacd 60e Q Oct. 1 Be, B 
Borne-Serymser.............. $1 SA Oct 15 ge 
Conde Nast Pubi papas ep wai 50e Q Oct. 1 Sep, x 
Checker Cab Mfg............ 3c M Oct. 1 4 
Cooper-Bessemer. .. < Q Oct. 1 Sep, i 
Curtis Mig,.........00022. “ae 6 Ot 1 fel 
Continentel MIS 5626 os'ea 3 25¢ Q Oct. 1 Sep, I 
Crowley, Milnor............. 50c Q_ Sep. 30 Se 
NE oon sola ccecsce 12%c Q _ Oct. 15 Sep, %) 
DEED dates Sadia vinx oon 8744e Q Nov. 1 Oct, 13 
Cikees Lamp&§...,...... 50e =Q- Oct. .. Sep. if 
RP 85 rine 14% Q Oct. 1 Sep, Ij 
Deisel-W-Gilbert........... di}oe = Q Sep. 15 Sen. 
Detroit Edison. .............. 2 Q Oct. B Sep. 
Dominion Stores............. 30e Q Oct. 1 Sep. m 
Dominion Textile........... $1.25 Q Oct. 1 Sep. 15 
Durant MtrsofCan.......... 20c SA Oct. 1 Sep. 1 
Endicott-Johnson.......... $1.25 Q Oct. 1 Sep. tf 
Empire Pw $6 pf... .. : panas $1. Q Oct. 1 Sep. 18 
Eastern Roll Mills,......... 37}4e Q Oct. 1 Sp y 
Elec Auto-Lite............. $1.56 Q Oct. 1 Sep » 
Eastern SS Lines.............50e Q Oct. 1 Sep, %) 
Filene’s (Wm) & Sons pf.. .$1.6244 Q Oct. 1 Sep. 13 
eS SS 30c =Q Oct. 1 Sep 
Fed Bake Shops............ $1.75 Q Oct. 1 Sep. § 
LS") oe 25¢c Q Oct. 1 Sep, 12 
OR 7c Q Oct. 1 Sp 4 
Se a = Q Oct. 15 Oct 1 
Godchaux Sugar, A............ Q Oct. 1 Sp nt 
Goldblatt Bros... .......... sioee Yee Q Oct. 1 Sep i 
Gen Ry Signal............. $1.25 Q Oct. 1 Sp yj 
Gardner Denver............. Te Q Oct. 1 Sep 9 
Granite City Steel............. $1 Q Sep. 30 Sep 5 
OS eae 1 Q Oct. 15 Sep % 
Hack’k Wat pfA........... 4334¢ Q Sep. 30 Sep, if 
Homestake Mining........... 50c M_ Sep. 25 Sep, » 
SS Eee 75e = Q Sep. 30 Sep, 3 
Lambert Co.............-.... $2 Q Oct. 1 Spr 
Tehigh Valley R.R.......... “i Q Oct. 1 Spf 
Inman Corp,.............0- Q Oct. 3 Sp» 
Lone StarGas............... oe Q Sep. 30 Sep, 5 
Mead Johnson............... 75c = Q Oct. 1 Sep. 
Municipal Service............ 38c¢ =... Oct. 1 Sep i 
Mack Trucks.............. $1.50 Q Sep. 30 Sep i 
McKeespt Tin Plate........... $1 Q Oct. 1 Sep i 
Mackay Cos............-.- $1.75 9 Oct. 1 Sep 2 
MeLellan Strs pf, A . $1.50 Oct. 1 Sep, # 
ER sn isiny t<ncmne st $1.50 Q Oct. 1 Sew 
Mountain Producers.......... 40c Q Oct. 1 Sep, tf 
Montana Power.............. 25¢ Q Oct. 1 Sep i 
Novadel-Agene pf.......... $1.75 Q Oct. 1 Sep» 
| SE gr 50c Q Oct. 1 Sept? 
Niagara Hud Pw............. 10c Q_ Sep. 30 Sep § 
Noblitt S not a0) LSE. 75c Q Oct. 1 Sep % 
Ogilvie Flour Mills............ $2 Q Oct. 1 Sep 
Onomea Sugar.............. 20¢c M_ Sep. 20 Sep. 10 
Orpheum Circuit pf........... $2 Q Oct. 1 Sep. if 
Orange C, LtdpfA......... $1.75 Q Oct. 1 Sep ih 
IDEN. 3 Sica Si oe kesccg $1 Q_ Sep. 27 Sep. # 
Se ae $1.75 Q Oct. 1 Spl 
Pittsb’h Stl Fa ES $1.25 Q Oct. 1 Sep % 
Penney Se i ee 75e Q_ Sep. 30 Sep. 2 
SS ol eae $1.75 Q _ Sep. 30 Sep 2» 
Oe eS ae 50c Q Oct. 1 Sep 2 
Regeclte (RI) Tab. ...0.0005 75¢ 8 on. : hs 4 
9000 60p0000000009 0006 t, 
thle RATES, 25c Q Oct. 1 Sep 8 
Remington-Rand............ Q Oct. 1 Sep 8 
SE no sinnce maha $1.75 Q Oct. 1 Sep § 
SRI on cacuseeotces ss $2 Q Oct. 1 Sep 8 
eS SS erry 55e Q Oct. 1 Sep ib 
Rep Fire Insof Am........... 50e Q Oct. 1 Sep i 
Sloss-Sheffield Stee & Iron pf. . = Q Oct. 1 Sp 
Standard Oil of Ky........... Q Sep. 30 Sep. i 
Salt Creek Cons Oil De ciel Sra ceee 0c Q Oct. 1 Spb 
Shattuck (FG) Co........... 25c Q Oct. 10 Sep 2 
Safeway Stores............ $1.25 Q Oct. 1 Spl 
Taylor Milling............. 62144¢ Q Oct. 1 Sep 0 
nes 30e Q Oct. 1 Sep bi 
Wetted Gambon...;.......200505 50c Q Oct. 1 Sp B 
pe Se ee re $1 Q Oct. 1 Sep i 
DEMEOER: ...cccccsscesees $2 Q Sep. 30 Sep 8 
bs SRE EL SIRS: 2c Q Oct. 1 Sep 
alten lena e .25¢ Q Oct. 1 Spb 
Wott 3 are $1.25 Q Nov. 25 Oct % 
Warren Bros................. 75c Q Oct. 1 Sep. i 
——— 
— 
Current Annual Current 
6 Mos. toJune30 Market Divi- Annual 
1929 1930 Price dend Yield 
133.35 185.56 80 $3.00 3% 
2.31 2.98 60 4.00 o 
2.03 2.84 50 4: 00 
0.11 0.95 37 None oo 
14.79 34.00 30 None . 


{9 months ended May 31. 
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recent political unsettlement in 
China and the Argentine calls to 
mind that this country is economi- 
eally involved in both situations. Fur- 
thermore, two of our outstanding public 
utility enterprises, namely, International 
Telephone & Telegraph and American & 
Foreign Power, possess many valuable 
perties in these countries. While the 
wrest appears at present to be only 
temporary, it would seem that both of 
these companies are suffering somewhat 
from the present state of affairs. 

With the current unfavorable rate of 
exchange resulting from the depreciated 
value of the currency in both of these 
countries, it seems very probable that 
both Foreign Power and International 
Telephone are experiencing a reduction in 
dollar revenue. Inasmuch as_ both 
companies have capable managements 
who are undoubtedly very much alive 
to the situation it appears logical to as- 
sume that revenues earned at this time 
will not be converted into our currency at 
the prevailing rate of exchange. Rather 
udder prevalent conditions the present 
offers a most favorable opportuinity to 
anticipate any capital expenditures or 
expansion plans contemplated over the 
next several years, at a considerable sav- 


ing. 

It, therefore, appears reasonably safe to 
predict that these temporary adverse 
factors will ultimately react to the 
advantage of both companies and as 
earnings from other sources are expected 
to show regular increases, both of these 
companies appear to offer long range 
speculative possibilities. 


AAA 


Considerable activity and strength 
have been witnessed in the common stock 
of United Gas Corporation recently and 
it is believed that the company’s recent 
affiliation with Electrie Bond & Share is 
responsible for the demand for its securi- 
ties, especially the common stock. This 
company, a subsidiary of Electric Power 
& Light, was originally formed in the 
spring of 1930, and now represents a 
consolidation of the natural gas properties 
of United Gas Company and Electric 
Power & Light, which latter company is 
under the supervision of Electric Bond & 

It is possible that United Gas 
vil eventually become the chief factor in 
the natural gas interests of Bond & Share, 
and it is also conceivable that the excel- 
nt supervision which United now enjoys 
Wil eventually react to its advantage. 
Entrance of Bond & Share into this 
situation has strengthened the speculative 
outlook for the company, and although 
the company’s growth is entirely depend- 
aut upon expansion in the use of natural 
gas It appears that it occupies a position 
somewhat similar to that of its parent, 

tric Power & Light, some few years 


AAA 
Although Canada is also in the throes 


4 general business recession Montreal, | 


light, Heat & Power, is expected to 
SEPTEMBER 17, 1930 








Is the Electric Power Indust 
using Natural Gas? 
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Emphatic testimony to the increasing usage of natural 
gas in the generation of electric power is given in the 
recent report of the Federal Oil Conservation Board. 
Says the report: 


“The consumption of natural gas as a fuel in the gen- 
eration of electric power at public-utility plants (dur- 
ing 1929) reached a total of 112,847,040,000 cubic 
feet, as compared with 77,173,517,000 cubic feet dur- 
ing 1928, an increase of 46 per cent.” 


The Appalachian Gas Corporation with its subsidiary 
companies and companies in which it owns a substan- 
tial interest is one of the leaders in meeting this grow- 
ing demand for natural gas in the utility field. Through 
long-term contracts with electric power and other 
utility companies it is serving consumers in eight states 
—West Virginia, Ohio, Kentucky, Tennessee, Ark- 
ansas, Mississippi, Louisiana and Texas. 


Diversification of demand, plus a constant increase in 
the appreciation of natural gas as a superior fuel are 
important considerations to the investor who can 


visualize the future of the industry and this fast- 
growing group. 


The progress of Appalachian Gas Corporation to date is 
reviewed in a special edition of “Appalachiana,” a peri- 
odical published from time to time which contains timely 
information on the natural gas industry and the securi- 
ties of this system. A copy will be sent upon request. 


Appalachian Gas Corporation 
46 Cedar Street 


New York 






























A 
BULL 
MARKET 
BEGINNING? 


In late June, in spite of the continued decline 
since April, the stock market, as indicated by 
accepted averages, did not sell as low as in 
November, 1929. 

Again, the ar i liquidation, following the 
July recovery, did not yo even to June 
prices, although business activity, in August, 
reached its lowest levels. 

Hence, increasing technical strength has been 
apparent, in the action of the past two months. 


WHAT DOES THIS MEAN? 


With a year of declining business behind us, 
faced with a period of seasonally more active 
business, in the fall and winter, is this strong 
technical action, shown above, indicative of a 
bull market, now beginning? 

Or, is the recent strength wane gf a@ normal 
technical recovery, to be followed by renewed 
liquidation? 

These questions are discussed, definite con- 
clusions and recommendations are given, in a 


NEW Analysis, prepared for clients. A few 


copies are available for distribution, FREE. 
Simply ask for Bulletin FWS-13. 


AMERICAN INSTITUTE OF FINANCE 


260 Tremont Street, Boston, Mass. 


7 Camel Cigarettes \ 


“Pd walk a mile for a 
Camel’ 


R. J. REYNOLDS TOBACCO COMPANY 
IN Winston-Salem, N. C. y 


Do 


you count 
telegraph 
poles? 


If you like to 
count telegraph 
poles, you're a 
We manufacture 























fact-collector. 
lamps, and our pastime is count- 
ing Faries lamps. 


They are almost everywhere. We 
can't travel on trains, or go to 
hotels or offices or banks without 
having to add some more Faries 
lamps to our list. 


They must be as good as we 
think they are. We know they’re 
made right and priced right. 
And the slip-on shades are ap- 
preciated by everybody. 


Do you want to see our 
catalog? Ask for ‘‘Port- 
able Lamp Section.”’ 


Faries Manufacturing Co. 
Decatur, Illinois 
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WEEKLY RECORD OF EARNING: 





————__ 


HE following tabulation of corporate earnings is a feature which a 


weekly in The Financial World. 


In addition to enabling investors to check 
the progress of the companies in whose securities they 
scribers will be able to use the earnings figures to bring up-to-date their cy 
issue of The Financial World’s Appraisals. 
earnings are for common stocks and are based on the actual amount outs 
ing at the end of the respective periods. Per share earnings are 


are interested, 


Sub. 
rrent 
share 
, tand. 
given for common 


Unless otherwise stated, per 


stock after preferred dividend requirements, if any. 








Six Months 


1930 
Alles & Fisher, Inc. 


~~ a ay Cae $138,000 $221,130 
American Equities 

RR sre ae Eee 

per share...... PS OR ete: 
Burroughs Adding Machine 

7 St eee. np pa 4,022,378 5,235,032 

per share...... 0.80 1.05 
Curtiss Aero. & Motor 

Se isade sss 6 << d199,510 1,078,743 

per share...... Nil 3. 
Curtiss-Wright 

NS SRE, 2 COE | 
Electric Auto Lite 

ee 3,364,839 10,200,763 

per share...... 3.74 ll. 
Emporium Capwell 

Se oars & d110,420 301,694 

per share...... Nil 0.81 
Evans Auto Loading 

MEDS wetds ders 97.769 554,562 
Gardner-Denver Compan 

Ree So ccuns sc Pe 8s,071 686,6°8 

per share...... 2.71 3.13 
Grant, W. T. 

eee 935,011 830,417 

per share...... 0.79 1.54 
Indian Refining 

Ds Th ctie wees e 205,016 319,442 

per share...... 0.16 0.22 
Mexican Petroleum * 

er {2,737,956 £2,527,720 
National Pumps Corporation 

ee a as st te 45,531 137,033 

per share...... 0 2.49 
Pan American Petroleum & Transp. 

| a eS {7,988,361 3,985,719 
Postal Telegraph & Cable 

~ Saas 314,821 1,233,691 

per share...... 1.08 4.04 
Producers & Refiners 

REA ass sks wn d820,511 483,720 
Wright Aero 

aa 1,274,245 1,354,497 

per share...... Nil 2.25 
Yates-American Machine eis 

| eee d440,616 15,757 

per share...... Nil Nil 


d—Deficit. 





12 Mos. Ended Aug. 31 —_ 


1930 1929 
Railway & Light Securities 
net wre ott 
52 





7 Months ———__. 


Eastern Steamship Lines 
a ees 7 


10,833 $868.14) 
Noblett-Sparks Industries 
a ee eee 208,667 252,084 
per share...... 2.66 336 
— Year Ended June 30 —— 
Seeetens Cyanamid aes 
__ JSS AEs ,618,099 2, 
per share...... 1.68 “ 
American Fruit Growers, Inc. 
| ae 965,807 
Apponaug Company 
Menace tnisis: ae 854,590 701,076 
per share...... 8.88 7,02 
Bright Star Electric 
RS d188,343 171 
per share Cl, A. Nil 0.48 
Brown Fence & Wire 
ee ar 450,080 624,930 
per share...... 1.16 2.50 
Harbauer Company 
ce dois van 181,387 157,7 
per share...... 4.26 3.68 
Power Corporation of Canada 
| ear 2,478,958 2,445,820 
per share...... 4.21 4.46 
Prentiss- Hall 
Kei ie irae £468,888 £456,544 
Kersch Company 
| Aig gens 222,169 291,312 
per share...... 1.36 2.00 
Universal Leaf Tobacco 
Bs ects k she 964,466 1,311,677 
per share...... 3.20 7.28 


— Year Ended July 31 —— 


Oppenheim Collins 


BURG ahs 3-060 io bie 952,614 1,560,590 
per share...... 4.33 7.09 
United Light & Power Company 
Bere 11,309,359 7,426,331 
per share Cl. A& B 2.37 1.80 
Virginia Electric & Power 
See ee eee $6,023,435 $5,579,677 


f—Before Federal Taxes. 
tBefore Depreciation. 











report increased earnings for the full year 
1930. The company has overcome a 
great obstacle in recent years by the 
elimination of various municipal systems 
offering competition in its territory. 
Further elimination of remaining publicly 
owned competitive systems is being 
sought. The company has enjoyed a 
successful record of operations over the 
past few years and current estimates 
state that net income for this year will 
very nearly approach the ten million 
mark. This would compare with not 
quite nine million reported in 1929, and 
realization of such a favorable comparison 
would assuredly be considered most 
satisfactory. 


AAA 


The recent earnings statement of 
Postal Telegraph & Cable Corporation 
for the six months ended June 30, showed 
net income available for dividends some 


$700,000 below preferred dividend r 
quirements. This company, a subsidiary 
of International Telephone & Telegraph 
has suffered materially from a falling of 
in the use of its cable facilities due, n0 
doubt, to the world wide business depres 
sion. Failure to earn preferred dividends 
should not alarm stockholders, however, 
as the situation appears to be temporary. 
When International Telephone acquired 
this company through purchase of 
common stock, three-eighths of | the 
purchase price was designated as paid it 
surplus to be used in the payment of 
preferred dividends in the event of the 
company’s failure to earn same in aly 
calendar year. Although this surplus 8 
distributable at the option of the b 
of directors it is likely that the fund willbe 
used to continue payments, thus lend 
speculative appeal to the issue in addition 
to the high yield obtainable around its 
current market price. 


THE FINANCIAL WORLD 











__ 


Se 


SS 


-— = Ft Ve Se Ss FF 


a eee co Se we OO ee YS OO ee 














ae —— 
RCHASE 








uoTOR PU 
sncluded from page 8 
— 





of profits which culminated in a 
deficit of $1.02 per share in 1926, the 
mpany’s financial position has not 
m of the best. In 1927 the company 
demonstrating a satisfactory — 
; ity with 26 cents per share 
i in that year, 18 cents in 1928 and 
31,94 in 1929. During 1929 all short 
‘erm pank loans amounting to $1,741,887 
were liquidated. As of December 31, 
129, current assets amounted to $2,953,- 
97) against current liabilities of $1,211,- 
9g3. Net working capital rose from 
$491,038. in 1928 to $1,741,887 at the 
end of 1929. While admittedly not in 
the strongest financial position, the 
empany has materially improved its 
datus during the past two years and pres- 
ent earning capacity should permit build- 
ing up of substantial surplus over a 
reasonable period of time. For the six 
months ended June 30, 1930, earnings 
amounted to 91 cents per share of common 
sscompared with $1.30 in the correspond- 
ing period of 1929. This decline in net, 
equivalent to about 24 per cent from the 
game 1929 period, compares with an 
average decline of 34 per cent during 
the like period for all companies en- 
in this business. At current prices 
of about 12 the issue offers a current 
return of 8.3 per cent. Due to its specula- 
tive character it should be given consider- 
ation for purchase only as a supplement 
to sound issues of higher investment 
quality. A “‘combination’’ purchase of 
100 shares of this issue and 100 shares of 
General Motors at current prices would 
cost $5,800, and would afford a yield of 
about 7 per cent. In such a commit- 
ment the high current return and pos- 
sibilities of capital enhancement over the 
long term future would appear to com- 
pensate for the degree of risk involved. 
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may depend the future of restriction 
agreements in effect in other important 
producing states. General abandonment 
of restriction programs would, of course, 
precipitate the entire industry into 
another chaos of over production. Until 
the situation becomes more clearly de- 
fined, holders of oil shares should confine 
their commitments to the strongest units 
i the industry such as the Standards of 
New Jersey, Indiana and New York, 
and Texas Corporation. 


AAA 
Steel Situation 


ALTHOUGH current rate of steel 
operations leaves much to be desired, 
much importance should not be 

attached to the sharp decline in volume 

of ubfilled orders on hand at the end of 

August. An active steel market is 

possible with low forward orders, and 

this situation has been witnessed in 
recent years. What has more effect on 
the steel situation is the item of specifi- 

‘ations, which is not published, but can 

only be judged by weekly operating rate 

"ports. Following several improvements 
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THE READINESS of the 
Bell System to meet changing 
needs reflects alert manage- 
ment and flexible personnel. 
This has a significance to 
investors beyond the actual 
revenue from new fields of 
activity. It indicates a spirit 
of dynamic growth. 

The telephone typewriter 
is a useiul tool of business at 
the modern tempo, putting 
distant cities at the typist’s 
finger tips. It makes possible 











Keeping telephone service 
abreast of the times 


BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway, New York City 





written messages to as many 
points as desired, sent simul- 
taneously by wire. 

Shore to ship telephony il- 
lustrates the Bell System aim 
to help people, wherever they 
may be, keep within tele- 
phone reach. 

Hook-ups over long dis- 
tance telephone wires give ra- 
dio broadcasts national scope. 

May we send you a copy of 
our booklet, ‘*Bell Telephone 


Securities’? 











in scrap steel prices comes an advance of 
$1 to $2 a ton in steel sheets in the 
Chicago district, for 4th quarter delivery, 
marking the first definite step taken by 
steel producers to increase their margin of 
profit. No foundation has been laid for 
a boom in steel operations, but gradual 
improvement appears to be in prospect. 


AAA 
Securities Outlook 


(COMMON stock prices have fluctuated 

around their July high levels, and 
failure to make any more progress than 
they have is not surprising in the face of 
the unpleasant news with which they 
have to contend. The last thing to be 


‘desired -at -this: time is* to have stock . 


prices advance at a pace which is unwar- 


ranted by business conditions. Business 
appears to be improving slowly, but this 
does not constitute a foundation for a 
‘“‘rousing”’ bull market. Price advances 
in a number of selected issues are entirely 
justified, but until greater evidences of 
business recovery become apparent, the 
common stock investor should confine 
his holdings to sound issues which: are 
showing a yield in excess of current 
money rates. Continued ease in interest 
rates is, of course, a very favorable 
factor for bonds and preferred stocks. 
A number of such issues are now selling 
at or above call prices, and thus are 
automatically limited as to price appre- 
ciation. Transfer, in such cases, to issues 
still quoted at a discount from redemption 
prices, places the holder in a position to 


) realize further capital gains. 
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When P. leas Stop Falling 


ii WT r I I} WH iH! 


Business Recovery is On 


| peas as an era of rising prices creates 
a wave of buying beyond immediate 
needs, so a period of falling prices, such 
as we have been going through, curtails 
purchases below normal needs and busi- 
ness suffers from a ‘‘buyers’ strike’’. 

Individual denial, empty shelves, low 
inventories, curtailed production — all 
are waiting for the signal to buy, to ex- 
pand at the first indication that prices 
of commodities and merchandise have 
hit bottom. This means that when prices 
stop falling business recovery is already 
on the way. The same psychology ap- 
plies to securities. 

Business men and investors who sys- 
tematically keep posted on corporate 
and financial developments may recog- 
nize the signs, anticipate the upturn and 
profit thereby. Asa source of such infor- 
mation thousands have come to rely 
upon an acknowledged authority in this 
field — Dow, Jones & Co. (established 
since 1882), publishers of THE WALL 
STREET JOURNAL. You too can 
profit by its surprisingly complete and 
informative business news and invest- 
ment services, available in newspaper 
form at a little more than the cost of an 
ordinary newspaper. A separate bulletin 
called “Corporation Earnings’, which 
tabulates and compares hundreds of cur- 
rent earnings reports each month, is 


proving an invaluable aid in appraising 
security values to yearly subscribers 
who receive it free, if requested. 


Right now you may need more 
information on the following: 


American Tel.& Tel. “Business at a Glance” 
Pacific Gas & Elec. (Weekly Statistical Table) 
Utilities Table Chart Dow-Jones Averages 
(Ratio Earnings to Prices) Commercial Credit 
24 Oil Vor amen Lambert Pharmacal Co. 
(Table of Comp. Profits) Dividends & Dates 
N.Y. Air Brake (Weekly Table of Dividends) 
Gen. Refractories Co. ‘‘Abreast of the Market” 
Continental Motors Sears, Roebuck & Co. 
Computing Dow-Jones Averages 
(What Stocks are Used ?) 


Check any four reports on above you 
want FREE with $3 trial subscription 
offer of THE WALL STREET JOUR- 
NAL to NEW subscribers only: 


2 MONTHS’ TRIAL — NEXT 50 ISSUES $3 
Regular price $2 for 1 month; $18 a year 
(Trial offer includes 4 reports checked above, 
also Booklet, **Ten Rules for Investors’’, alsolatest 
tssue of “‘Corporation Earnings”, Bulletin sum- 
marizing and comparing nearly 500 carnings 
reports sssued last month.) 
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Address 








Ask for Free Sample Copies—No Obligation 


THE WALL STREET JOURNAL 


Published Daily by Dow, Jones & Co. 
Electric Page News- Printers in Over 100 Cities 


44 Broad Street 





Dept. A-11 


New York City 


| AMERICAN TEL. & TE 
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Business Has Turned! 


In confirmation of an attitude expressed by 
us in early July, and which definitely expressed 
the belief that August would mark the turn, 
we are now being presented with some quietly 
obscure, but highly significant economic 
signals that the turn has been made. 


These indications are pointed out in the two 
latest Whitney Bulletins. 


Your name jotted on this advertisement will 
bring them. ; 


THE WHITNEY SERVICE 


79 WALL ST., NEW YORK 








Chicago Los Angeles 
111 W. Jackson Bivd. Security Title Ins. Bldg. 
San Francisce Seattle 
Hunter Dulin Bidg. Nerthern Life Tewer 
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GET A THRILL 


This remarkable new method 
simplices personal budgeting. 
$-MY BUDGET-$ makes it fun! 
Will give you safety and con- 
trol. Almost runs itself, step 
by step. A Budget, Household 

PRICES Expense Book, and Income 
GeOMELETE —_— Record, all in one. leaf, 
Esutide.ss.so lies flat. Sheet size 84” x 52”. 
Cloth .. $2.75 ptive booklet on request. 





St., Poughkeepsie, N. ¥. 
‘OBSOLETES 4LL OTHERS 


$=My Budget=$ 





OUTOF THRIFT! 
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usually liberal yield for an isgue 
high investment calibre. 

It is expected that expenditures jp 4 
current year for additions and improy 
ments to service will approximate 
000,000. To carry out this program 
company in the current year has eff 
two major pieces of financing involv 
the issuance of $150,000,000 of 35 
5 per cent debentures in January and a 
offering to stockholders of 2,350, 
shares, the rights to which expe 
August 1, and through which appmg 
mately $235,000,000 was obtained, 
addition, conversion of all but $14,000.qy 
of the convertible bonds was accun. 
plished, which brought the total amount 
of new capital received to about $6, 
000,000. Few people realize the sip 
nificance of the forward looking policy 
of the company in anticipating the futy, 
demands of the country and thus being in 
a position to provide for adequate seryig 
at all times. The Bell Telephone Labon, 
tories (owned jointly by the pargj 
company and Western Electric) ray 
with the most efficient and best equippa 
scientific laboratories in the world ay 
have produced many valuable ney jp 
ventions as well as improvements ij 
existing facilities and methods. Talkirg 
motion picture apparatus, transoceaniy 
telephone service, and the telephone 
typewriter are among their many d& 
velopments. Television has also hea 
perfected to the point where its use with 
the telephone is feasible although not » 
yet commercially practicable. It al» 
promises to become a revolutionary 
factor in the field of motion pictures. 

Further proof that business depressions 
have little effect on the operations of this 
gigantic enterprise is found in the report 
for the first half of the current yew 
when gross revenues amounted to $14; 
565,711 as compared with $130,736,5% 
in the similar 1929 period, while net in- 
come amounted to $81,671,847 as com 
pared with $80,102,039. Due tos 
greater number of shares outstanding pet 
share results were somewhat less, equal 
ing $5.71 as against $6.15. The manage 
ment fully realizes its duty to the public 
of providing the most efficient service at 
the lowest possible rates and whenever 
possible has passed along to its customers 
in the form of rate reductions the savings 
effected through more economical oper 
tion. In view of the assured growth 
factor and the unique position which the 
company occupies in the everyday life d 
the country, its stock appears worthy o 
a place in the investor’s portfolio as 4 
high grade equity investment. 


Of sya 
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Margin Required On “When Issued’ 
Stock Purchases 


N THE future, buyers of “whet 

issued” stocks listed on the New York 
Stock Exchange will be required 
furnish margin to cover such transactions 
according to a new ruling of that body. 
The former practice of accepting orders 
on a “‘when issued” basis without clients 
providing margin to cover the transae 
tion led to disagreement and frequent 
cancellation of contracts which the ne# 
ruling aims to eliminate. 
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$12,000,000 


Chicago and North Western Railway Company 


First and Refunding Mortgage Series “C” 4’2% Gold Bonds 
Due May 1, 2037. 





Coupon bonds in denomination of $1,000 registerable as to principal and exchangeable for fully registered bonds. 
Registered and coupon bonds interchangeable upon conditions as stated in the indenture. 
Interest payable June 1 and December 1. 





NOT REDEEMABLE BEFORE JUNE 1, 1939 


Under the terms of a supplemental indenture dated May 9, 1928, the First and Refunding Mortgage Series ‘‘C” 
Bonds, will be redeemable as a whole only on any interest date after January 1, 1939 at 105% and accrued interest. 





CITY BANK FARMERS TRUST COMPANY, NEW YORK, Corporate Trustee. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





In the opinion of counsel these bonds are a legal investment for savings banks in the 
States of New York, Massachusetts, New Jersey, Connecticut, California, 
Minnesota, Wisconsin and other states. 





from Fred $ of t 
undersigned, and from which the following is quoted: 


“The purpose of the sale of these Bonds is to reimburse the 
treasury of the Company for expenditures heretofore made for 
additions, betterments and improvements to the Company’s 
property subject to the lien of the First and Refunding Mortgage. 


The First and Rethading Sieeenee Bonds are secured by 
a lien on all the Company’s lines of railway owned at the date of 
the mortgage and their equipment and appurtenances, including 
the very extensive and valuable terminals of the Company in 
the cities of Chicago and Milwaukee and in other cities which it 
serves, together with all other ha gid thereafter acquired by 
the use of bonds secured by the First and Refunding Mortgage. 


main track on 1,286.22 of which the First and Laon Mort- 
gage is a first lien, while on the remaining mileage, sai uip- 
ment, etc., it is or will be subject, in so far as such bonds have 
liens on the several parts thereof, to $216,022,000 prior bonds 
(including General Mortgage Bonds which may still be issued 
for other than refunding purposes), for the refunding of which 
a like face amount of First and Refunding Mortgage Bonds is 
reserved. The Company covenants not to renew or extend any 
of the prior bonds. he prior bonds for which General Mortgage 
Bonds are reserved may be refunded by the use of either General 
Mortgage Bonds, or First and Refunding Mortgage Bonds. The 
Company’s $6,571,000 5% Debentures of 1933, included in the 
above mentioned prior bonds, are entitled to share, to the extent 
required by their terms, in the security of the General setae? 
and the First and Refunding Mortgage. 'The entire funded debt 
of the Company, secured by mortgage or the pledge of mortgage 
bonds, (excluding ee oe, Trust Certificates and the unse- 
cured Convertible Debenture Bonds) outstanding in the hands of 
the public after the issuance of these $12,000,000 First and Re- 

Mortgage Bonds, will amount to $243,380,000, equal to 
only $29,027 per mile of first main track. 


The Chicago and North Western Railway Company serves 
the important territory between the Great Lakes and the Mis- 
souri River Valley, and to the west thereof its lines extend into 
the states of South Dakota, Nebraska and Wyoming. ‘rhe lines 
of the Company connect such qe centers as Chicago, 
Illinois, Milwaukee and Madison, Wisconsin, Des Moines, Sioux 
City and Council Bluffs, Iowa, Omaha and Lincoln, Nebraska, 
and Pierre, South Dakota. At Council Bluffs the Company’s 
lines connect with those of the Union Pacific System, thus form- 
ing a important link in a through passenger route to the Pacific 


The Company’s lines of railroad eaqzesate 8,384.53 miles first 


For rae information regarding the Company and this issue of Bonds, reference is made to a letter dated September 9, 1980, 
. Sargent, Esq., President of the Chicago and North Western Railway Company, copies of which may be obtained from the 


The revenues and income of the Company during the past five 
years have been as follows: 


Gross Income 


applicable to the 
payment ofinterest Interest on Balance 
Years Ended on funded debt funded debt applicable 
Dec. 31 and otheritems andotheritems to dividends 
a a ore $23,424,996.11 $12,640,418.09 $10,784,578.02 
0 Se 25,000,542.08 12,580,700.75 12,419,841.33 
WO ks 64e0 6 23 ,097,519.60 13,171,456.79 9,926,062.81 
2006... <0 ates 25,570,846.92 13,512,256.52 12,058,590.40 
TOES 6b a aieees 29,411,516.55  13,812,460.52 15,599,056.03 


_ On account of unfavorable business conditions, the earn- 
ings for the current year to date compared with the same period 
of previous years have shown a large decrease, but it is estimated 
that for the full year 1930 earnings applicable to fixed charges 
and other items will amount to over one and one-half times 
interest_on funded debt and other items for the same period. 

The First and Refunding Mortgage 444% Gold Bonds are 
secured by a mortgage dated May 1, 1920. The total amount 
of bonds which may at any one time be outstanding under 
this mortgage is limited to an amount which, together with 
all outstanding prior debt of the Railway Company, as defined 
in the said mortgage, after deducting therefrom the amount 
of all bonds reserved to refund prior debt at or before maturity, 
shall never exceed three times the par value of the then out- 
standing capital stock of the Railway eee: 

In addition to the $12,000,000 Series ‘‘C’’ 414% Bonds 
which you have agreed to purchase, $20,572,000 444% Bonds 
and $15,250,000 of 5% Bonds secured by this mortgage are 
outstanding in the hands of the public. In addition to the 
Bonds reserved for the refunding as above stated, bonds may 
be issued under the First and Refunding Mortgage for the 
construction or acquisition of railroads, for additions and better- 
ments, rolling stock and floating equipment to become subject 
to the mortgage. The Company has the right in the manner 
provided in the mortgage to reserve or to issue bonds to refund 
the indebtedness of other companies which it may acquire 
through purchase, consolidation or merger, and whose ———— 
shall become subject to the lien of the First and Refunding 
Mortgage. 

Application will be made in due course to list these bonds 
on the New York Stock Exchange.”’ 





‘THE UNDERSIGNED OFFER THE ABOVE BONDS, SUBJECT TO PRIOR SALE, 
AT 9934% AND ACCRUED INTEREST TO DATE OF DELIVERY. 





The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by the 
Interstate Commerce Commission of the issuance and sale of the bonds and to the! approval by counsel of all legal proceedings in 
connection with the issuance thereof. Permanent bonds will be delivered against payment in New York funds for bonds allotted. 





Kuhn, Loeb & Co. 


New York, September 11, 1930. 





The National City Company 
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STOCKS TO BUY 
for 
Trading Profits 


NVESTORS RESEARCH BUREAU 

is now, for the first time in many 

weeks, recommending the purchase of a 
few select securities. 


These stocks, however, are being 
recommended strictly for TRAD- 
ING profits and NOT for the long 
pull. 


How long we expect the present rally 
to continue, how far we expect certain 
issues to advance, the approximate time _ 
and severity of the subsequent reac- 
tion—all are discussed in detail in our 
current Stock Market Bulletins, copies 
of which will be sent to you free of 
charge and without obligation. Simply 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 771, Chimes Bldg., Syracuse, N. Y. 











AN 
INVESTMENT 
PLAN 


with a definite 
PROFIT 
OBJECTIVE 


Mr. Guenther’s unique investment 
plan under the heading “Income and 
Profits’ in this issue, should prove very 
valuable to many perplexed investors 
who are anxious to have a well balanced 
investment program that will combine 
reasonable safety and substantial ‘profit 
possibilities over a two year period. 


In the belief that many of our sub- 
scribers will be glad to have their friends 
read this article, we have arranged to 
take care of all such requests during the 
next two weeks. In other words, if 
you will send us the names of any of 
your friends, we will send them a free 
copy of this issue. containing “Income 
and Profits.” Send your list of names to 


Te INANCIAL WORLD 


America’s Investment Weekly—Founded 1902 


53 Park Plaee New York 


a AAA AA 
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Manufacturers Trust 
Cuts Dividend 


In declaring a quarterly dividend of $1 
a share, the directors of Manufacturers 
Trust Company reduced the annual divi- 
dend rate from $6 a share to $4. The 
action was deemed conservative in view 
of the low interest rates prevailing and 
consequent small margin of profit between 
interest received and interest paid on 
deposits. The president of the company 
stated that the action was not compulsory 
since earnings were sufficient to cover 
dividend requirements and that even if 
the dividend had not been earned it could 
have been paid from the accumulated 
surplus. The management expects, how- 
ever, that low interest rates will continue 
for some considerable time and the con- 
servative action was, therefore, justified. 

The reduction in Manufacturers Trust 
dividend did not come as a surprise to 
those following the market action of the 
stock. Previous to the directors’ action, 
the stock was selling on a basis to yield 
better than 7 per cent on the $6 a share 
dividend,:which compares with an average 
of about 3 per cent for other large New 
York banks. In the first six months of 
1930, Manufacturers Trust reported in- 
dicated earnings of $3.39 a share and 
providing that the same rate is main- 
tained in the second six months, the 
present dividend appears secure. The 
book value of the stock on June 30, last, 
was approximately $79 a share. 

The action of the directors of Manu- 
facturers Trust raises the question as to 
the stability of the dividends of other 
large institutions. While, as pointed out 
in the September 10 issue of Tue 
FinanciaAL Wor LD, it is quite probable 
that earnings in the third quarter will 
be somewhat lower than earlier expecta- 
tions, it is unlikely that dividend reduc- 
tions will be made by any of the larger 
institutions, though there is a possibility 
that some of the smaller banks will follow 
the policy of Manufacturers Trust. 


Transamerica’s Subsidiary Banks 
In Merger Proposal 


Announcement was made last week 
that plans looking towards a merger of the 
Bank of Italy National Trust & Savings 
Association and the Bank of America of 
California are under way. The new in- 
stitution will have total resources of about 
$1,350,000,000 and will be named the 
Bank of America National Trust & Sav- 
ings Association. The Bank of Italy 
operates 292 branches in 166 cities of 
California, and the Bank of America has 
161 branches in 97 cities, or a total of 
453 branches. The Transamerica Cor- 
poration, according to its most recent 
statement, owns 99 per cent of the stock 
of the Bank of Italy and its securities 
affiliate, National Bankitaly Company, 
and 98 per cent of Bank of America and 
its affiliate, the Corporation of America. 
Transamerica Corporation also owns 
about 60 per cent of the stock of the 
Bank of America National Association of 
New York and its securities company, the 


———=== 


Bancamerica Blair Company, 
policies of the latter institution 
be fully in accord with those of the Ca}. 
fornia Bank, which, in effect, inauguraty 
the creation of a nation-wide bank on 
ganization. F 

The consolidation of the two Califor: 
banks of the Transamerica i Fis 
furtherance of the recently announea 
plan to simplify the set-up of the sub. 
sidiaries of that company. The 
calls for the formation of eight 10 pet 
cent owned subsidiaries to acquire th 
various classes of stock now owned by 
Transamerica. In other words, ther 
will be a subsidiary company holding 
only banks stocks, another for insurang 
stocks, another for stocks of joint stog 
land banks and so on. The merger ey 
also be taken as an indication that th 
management feels that the time is no 
far off when chain banking will be per 
mitted by law. 


Prudential Investors 
Offers Share Exchange 


The directors of Prudential Investors 
an investment company of the gener 
management type, have offered stock. 
holders the right to exchange a limited 
amount of their common stock holding 
for preferred shares paying an annual 
dividend of $6 a share. The offer permits 
the exchange of four and one half sharesof 
common stock for one share of preferred 
and the maximum amount of preferred 
stock that will be issued is 50,000 shares, 
The purpose of the plan is to provide 
income for those common stockholders 
who desire it, as the common is not ona 
dividend basis. In a statement accom- 
panying the offer, the president of the 
company said that it was considered 
inadvisable to establish dividends on the 
common stock while the net assets of the 
company had a market value of less than 
the paid-in capital. 














INCOME PLUS PROFITS 


page ) 





continued from 


commeediniiemai 


to accumulate at compound interest 
would in a given time equal the total 
capital originally employed. At 5 pe 
cent per annum an original investmen! 
would double itself in a period of fourteen 
years. 

















Hence the first concern of an investor 
is income. 

His next consideration is the intelliges! 
selection of the sources of his anticipa 
income. The accomplishment of thal 
purpose is more scientifically provid 
by adequate diversification. In following 
this principle, which is nothing mor 
than not keeping all of one’s eggs m ol 
basket, the measure of risk is 

It is logical to assume where such 4 
set program is adoped and the proper 
selections are made that increment to 
capital is a natural sequence; for it stant 
to reason that only successful enterpns® 
can regularly pay interest or disburse 
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jividends, and such enterprises partici- 
te in the secular growth of the country 
and their particular industry. _ 
The adoption of diversification will 
«-agise permit the formation of a security 
rfolio in which a properly balanced 
portion of equity stocks, 7.e., securi- 
ties considered solely on their prospects 
‘not from their yield from dividends, 
can be included. Such a program would 
ill produce for the portfolio’s owner a 
atisfactory return upon the total invest- 
ment of capital involved. 
That this is possible and practical is 
ilustrated in a tentative portfolio THE 
fanciaL WORLD has prepared. This 
lio is based upon a capital fund of 
approximately $100,000 and is segregated 
ig include 25 per cent in bonds, 25 per 
wat in preferred stocks, 25 per cent in 
gund dividend paying common stocks 
and the remaining 25 per cent in equity 
docks. The prices used in the compila- 
tion are from quotations of September 9. 
By reference to the recapitulation of the 
results of this portfolio it will be noted 
that the yield per annum totals 5.08 per 
ent upon the aggregate amount of $101,- 
50. Making no allowance for the yield 
received from certain of the equity stocks, 
ghich amounts to $783.75 the net yield of 
the portfolio would still approximate 
431 per cent. 








wel | Balanced List 





Not only does a portfolio of this type 
funish a well balanced selection, two 
thirds of which are seasoned securities, 
bit it is in a position to benefit from the 
normal business growth which is assured 
to the nation and to which we can look 
confidently forward now that the country 
has paid the penalty for the inflation to 
which it had been subjected by excessive 
speculation. 

In this portfolio there are 1,365 shares 
of stock: 325 of the dividend yielding 
common stocks and 1,040 equity shares. 
Every point advance in these stocks would 
be equivalent to increasing the income 
1.36 per cent. If these securities should 
show in the aggregate a ten point advance 
within the next two years this enhance- 
ment in value reduced to a percentage 
basis would amount to 13.60 per cent. If 
there is added to this the income yield 
of the portfolio of 5.08 per cent per 
amum, or for the two years a total of 
10.16 per cent, the two combined would 
reach 23.46 per cent, or 11.73 per cent 
annually, 

Such an outcome is a reasonable antici- 
pation considering the type of securities 
embraced in this tentative portfolio; and 
where such an income yield becomes 
possible, it should content any conserva- 
lve investor. Even if such expectation 
of price enhancement does not materialize, 
the holder of the portfolio is still in receipt 
of reasonable and satisfactory income 
vhich could be allowed to accumulate and 
by this process continue to augment his 
capital and income. 

Such a portfolio would also benefit 
om any extra dividends paid or from 
ay other favorable development 
eeurring to any of its securities which, 
M4 growing country, often occur. 

Above all other considerations adoption 
ofa Portfolio of this type would be a far 
: step in the direction of grounding 
lvestors in sound and profitable practises 
i the handling of their capital and would 


te a great many of them in success- ° 


y investing their funds. 
SEPTEMBER 17, 1930 
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DISTRIBUTION OF $100,000 PORTFOLIO 


: Total 
Security: Amount Yield 
CN OE IIE 5k OE Seas $25,520 $1,442.50 - 
Preferred Stocks................. 4,445 1,490.00 
Dividend Paying Common Stocks. . 25,640 1,446.00 
WU I eos ae xs wo Sec ec e% 25,945 783.75 
SSS ane I RE ORES $101,550 $5,162.25 
Per cent Yield on Portfolio Total................... 5.08% 











COMPOSITE PORTFOLIO INVOLVING 
$100,000 INVESTMENT 


425% IN BONDS 














5 Face Interest Sept. 9 Annual 
___ ~ Security Price Value Rate% Cost Yield 
Brooklyn- Manhattan, 1968...... $100 $3,000 6 $3,000 $180 
*Denver-Rio Grande West., 1955. 96 2,000 5 1,920 100 
OA a ae 100 2,000 5% 2,000 110 
pee eee 101 2,000 5% 2,020 110 
Prussia (State of), 1951..... ware 93 3,000 6% 2,790 195 
Am. Cyanamid Deb., 1942........ 99 3,000 5 2,970 150 
Loew’s Ex-w. Deb., 1941......... 100 3,000 6 3,000 180 
a SS ee eee 94 3,000 5 2,820 150 
Nat. Dairy Products, 1948....... 100 3,000 5% ,000 157.50 
Rem. Rand, 1947..............6. 100 2,000 5% 2,000 anne 10 
ota 
Par Value $26,000 Cost $25,520 Yield $1,442.50 
—_—— . Per cent Yield.......... 5.66 
*Cumulative interest of 25% due. 
4 425% IN PREFERRED STOCKS 
‘ No. Div. Sept. 9 Annual 
Security Price Shares Rate Cost Yield 
Am. For. Power, 2nd...... $98 30 $7 * $2,940 $210 
*Grand Union conv........ 42 50 3 2,100 150 
Standard Gas & Elec...... 66 40 4 2,640 160 
American Smelting....... 101 25 6 2,525 150 
Chicago-Rock Island...... 107 20 7 2,140 140 
tWarren Bros., conv....... 55 50 3 2,750 150 
Bush Terminal Deb....... 108 20 yf 2,160 140 
St. Louis-Southwestern... 91 30 5 2,730 150 
Col. Gas & Electric........ 95 20 5 1,900 100 
Bethlehem Steel.......... 128 20 7 2,560 140 
No. Shares 305 Total Cost $24,445 $1,490 
Per cent Yield...... 6.09 





*Convertible into 144 shares of common at any time. 
tConvertible into common share for share to Dec. 31, 1931; thereafter on scale up. 


44425% IN SOUND COMMON STOCKS 


No. 
Security Price Shares 

Curtis Publishing......... $114 20 
General Motors........... 47 40 
General Foods............ 58 30 
American Smelting....... 70 25 
American Tel. & Tel.:..... 218 10 
reer 172 10 
Bethlehem Steel.......... 89 30 
Reynolds Tobacco, B...... 53 40 
Allie CROUMOTS. 000000008 56 40 
OE are 108 20 
Electric Bond & Share..... 85 20 
SER RAS Rarer eee 80 40 


Total Shares 325 





*Pays $1.00 extra annually. 
tPays 3% extra in stock. 


Div. Sept. 9 
Rate Cost Yield 
*$6 $2,280 $120 
3 1,880 120 
3 1,740 90 
4 1,750 100 
9 2,180 90 
7 1,720 70 
6 2,670 180 
3 2,120 120 
3 2,240 120 
6 2,160 120 
6 700 §100 
t3 3,200 x216 





Total Cost $25,640 $1,446 
Total Per Cent Yield 5.63 


{Pays 6% in stock annually. 
§Cash value of stock div. at current market price. 


xIncludes $96 cash value of stock dividend at current market price. 


444495% IN EQUITY PURCHASES 


No. 
Security Price Shares 

Eastman Kodak........... $219 10 
Westinghouse............. 156 10 
Ford, Limited. .... 0. scese 22 50 
United Corporation....... 35 50 
Allegheny Corporation.... 23 50 
Great Western Sugar...... 50 
American Cyanamid...... 21 50 
SSS |» || Maree 29 50 
Ns eee ee ee 37 50 
International Nickel...... 26 50 
Northern Pacific.......... 72 20 
Commonwealth & South’n 14 100 
Continental Oil........... 20 50 
pe SR ee UA Yee 23 50 
Voerlow TRUCE... . 6 saris. 23 50 
pS ee ee eae t 100 
Curtiss-Wright............ 7 100 
Re OO ee a, ery ee 15 100 
Am. Foreign Power war.... 50 50 


No Shares 1,040 


*Pays $3 in extras annually. 








Div. Sept. 9 

Rate Cost Yield 
*$8 $2,190 $80.00 
5 1,560 50.00 
37 Kee 1,100 18.75 
50c 1,750 25.00 
iis Reet | ates 
$1.40 1,000 70.00 
1.60 1,050 80.00 
3 1,450 150.00 
2 1,850 100.00 
1 1,300 50.00 
5 1,440 100.00 
60c 1,400 60.00 
me | ere oe 
hae See 
Pea > al Geral 
Oe: © S- awk 
PO. ge 
Rae wae 
a SHUG Ss 08.8. 

Total Cost $25,945 78 


3.75 
Total Per Cent Yield 3.02 
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4 American Austin —" 


First earnings report of company since its 
organization became available during the 
past week. Sales for the period from 
May 23 to June 30, 1930, amounted to 
$431,504 which after all charges including 
interest resulted in a deficit of $60,745. 


4 American Colortype — 


Company has further diversified its 
business through the acquisition of 
Samuel Gabriel Sons & Company of 
New York, publisher of juvenile and toy 
books. Merger was effected through 
exchange of stocks. No change in man- 
agement is contemplated at present. 


4 American Glue —_— 


Stockholders will be called soon to vote on 
complete liquidation of the company. 
‘ With the sale of its glue business, which 
has been contracted for, American Glue 
will have received a known total of 
approximately $10,000,000 in cash and 
$1,300,000 in securities from the sale of 


WETSEL' 
Market Bureau, Inc. 
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to Investors 


341 Madison Avenue 
New York City 


Write for complimentary 

copies of future bulletins. 

Also ask about the proof 

of our accuracy during 
the “breaks.” 
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BIG BUSINESS OPPORTUNITY 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man ced 300. Responsible company 
offers eS advertising proposition. Un- 
Hmited possibilities. Protected territory. In- 


vestment required. Experience unnecessary. 


THE NATIONAL KEI-LAC COMPANY 
L SS3 West Jackson Boulevard, Chicago, If. 
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its properties. The preferred share- 
holders who have been receiving regular 
$8 annual dividends through the lean 
years while the common was receiving 
nothing have been offered $135 a share in 
eash, good until October 14, 1930. In 
liquidation this stock is entitled to $100 
a share. From information now available 
it appears that the liquidating value of 
the common stock will be between $175 
and $200 a share. The price range of this 
stock during 1929 was 48-50. 


4 Armstrong Cork a 


Company has developed a new cork 
turf for use in miniature golf courses. Its 
chief ingredients are ground linoleum 
scrap, green mineral pigment and a filler 
substance. It is expected that the new 
product will receive recognition as it has 
some superior qualities over the cotton 
hulls now widely used. Trade publica- 
tions will be the advertising media for the 
new product. 


4 Fox Theatres “‘A”’ os 


Current business is running about 40 
per cent ahead of same period a year ago. 
During past two weeks company has 
reopened 12 theatres, all of which had 
been closed during the summer months, 
undergoing alterations and renovations. 


4 Mead Johnson “A” 


Doubling of the usual quarterly extra 
cash dividend to 50 cents as- compared 
with 25 cents previously was indicated 
by sharp gain in earnings reported re- 
cently. Itis believed that with the turn of 
the year directors will see fit to place stock 
on a regular $6 basis against the regular 
dividend of $3 being paid at present. 


4 Nelson (Herman) i 


Halving of the regular $2 annual dividend 
and omission of extras indicate less 
favorable profits for a company which 
has been among the first to feature the 
new air conditioning and heating device 
for buildings and homes. Expenses 
incident to introducing the new product 
have cut into the margin of profit but the 
outlay for advertising on a national scale 
this year should react with favor to the 
company during 1931. 


4 Nehi —F 


Less favorable operations during the six 
months ended June 30, 1930, resulted in 
a sharp decline in earnings. Net equalled 
64 cents a share against $1.85 a share in 
the similar period of 1929, thus failing to 
cover the dividend requirement of 65 
cents for the half year. As_ business 
picked up materially during the summer 
drought, it is possible that the company 
may see fit to maintain payments. 


4 Paramount Cab — 


Directors took no action on quarterly 
dividend due at this time. Last previous 
dividend of 2 per cent in stock was dis- 
tributed July 1, 1930. It is expected that 
operations for the fiscal year ended 
September 30, 1930, will probably show a 
deficit. Keen competition in the taxicab 





field is evidently the reason for unfavon 


able operations. 


Company’s business is running som. 
what behind operations of last yey 
but sales have recently picked y, 
and a good fall appears indicate 
Plants at present are running on qa normal 
basis, with a working force about 15 
cent below the 1929 peak. The ney 
product of the company, “finger tip 
control,” is now standard equipment 
the Willys-Knight, Whippet, Marmon, 
Roosevelt and Peerless cars, and js bej 
tested with a view to adoption by othe 
manufacturers. This device, which js 
located in the center of the steering whed, 
controls the self-starter, horn and gj 
lights. 


4 Starrett Corp. “en 


Colonel William A. Starrett, president, 
states that earnings for the eight months 
were on a basis of $3.07 for the year, a3 
compared with $3.18 last year. It is his 
opinion that earnings of the last foy 
months of the year will bring earnings to 
around $3.50 a share. 


4 Vacuum Oil “4e 


Final argument of the Government in the 
suit to prevent the merger of Vacuum 
Oil with Standard Oil of New York ha 
been set for October 6 and 7. It is not 
likely that a decision will be reached 
before the end of the year. 


4 Pines Winterfroent vgn 











DIVIDENDS 





PREFERRED DIVIDENDS 


NATIONAL ELECTRIC 
Power Company 
—— =~" 
The Board of Directors has de- 
clared the regular quarterly divi- 
dends of one and t¢ ea 
per cent (134%) on the 7%, 
Cumulative Preferred Stock; and ’ 
one and one-half per cent 
Ne %) on the 6% Cumulative 
sdlemed Stock, both payable 
October |, 1930, to stockholders 
of record at the close of busi- 
ness September 15, 1930. 
C. B. ZEIGLER, Treasurer 
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PREFERRED DIVIDEND 
National Public Service +: 


Corporation 


The Board of Directors has declared 
the regular quarterly dividend of one 
and three-quarters per cent (14%), : 

share on the 7% Series A Prefe 
tock, payable October 1, 1930, to stock- 
habiese of record at the close of business ~~~ 
September 17, 1930. 


C. B. ZEIGLER, Treasurer. 
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FTEETING NOTICE 
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INDEPENDENT OIL AND GAS COMPANY 


e3 
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DIVIDENDS 


DIVIDENDS 





yoTICE OF SPECIAL MEETING OF 
STOCKHOLDERS 


September 2, 1930. 
HOLDERS OF INDEPENDENT 


STOCSOMPANY: 


s 


Stockholders of Independent 
weaware corporation, will be h 
ptember, 1930, at 2:00 o'clock P. 


Company in the Philtower B 
4 for the following purposes: 


2. 
& 


3 


EBY GIVEN that a ial meet- 
1s HER il and Gas 
eld on the 
M., at 


uilding, 


@) To consider and take action 4 upon the adoption 


of an agreement for the acq 


ion of all of the 


assets of Independent Oil and Gas Company b 


troleum Company, subject 
+77 consideration of the d 


to 
ae 7 to 
ai age, arin 
stock 0 etroleum Company 
- ling each Independent Oil and 


action upon and with reference to that 
@ To take Pesolution of the Board of Directors of 
Independent Oil and Gas Company, adopted at 


the meeting thereof held on September 


, 1930, 


, approving and adopting said agree- 


ith Philli 
—~ the officers of Independent 
Gas Company to do ovary hing necessar 
requisite to carry out ani 


Petroleum Company, ont 
an 
and/or 


t nD v 
complete said transac- 





CLASS B COMMON DIVIDEND 


NATIONAL ELECTRIC 
Power Company 
ee wt eee 


The Board of Directors has de- 
clared the regular quarterly divi- 
dend of Forty-five Cents ($.45), 
per share on the Class B Com- 
mon Stock, payable September 
30, 1930, to stockholders of 
record at the close of business 
September 20, 1930. 


C. B. ZEIGLER, Treasurer 








tion. 

@ To consider and pass u 
Executive Committee an 
Oil and Gas Company in enter 
agreement with Phillips Petroleum 


m the action of the 
officers of Independent 
into said 


ompany. 


(@ To consider and take action upon such other 
and further matters a8 may properly come 


before said meeting. 


For the purpose of voting at this meeting a record 


will be taken at the close of business Se 


wnber 15, 1930. 


BY ORDER OF THE BOARD OF DIRECTORS, 


JOHN E. CURRAN, 


Secretary. 


of 
p- 
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West Penn 


Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
erly dividend No. 59 of one and 
i ieeeters per cent. (134%) upon 
the 7% Cumulative Preferred Stock, and 
quarterly dividend No. 20 of one and 
me-balf per cent. (144%) - the 6% 
Cumulative Preferred Stock of West 
Penn Power Company, for the quarter 
eading October 31, 1930, both payable 
m November 1, 1930, to stockholders 
of record at the close of business on 
October 3, 1930. 








G. E. Murris, Secretary. 
=]j 














Associated Telephone 
and Telegraph Company 


100 West Monroe Street, 
Chicago, Ill. 
DIVIDEND NO11ICE 


The Board of Directors of Associ- 
Sted Telephone and Telegrs.ph Com- 
pany has declared the regular divi- 
Gend of $1.75 per share on the 7% 
First Preferred stock; $1.59 per 
share on the Six Dollar First Pre- 
ferred stock; $1.00 per share on the 
Glass “D” stock; and $1.00 rer share 
oa the Class “A” stock for the quar- 
ter ending September 30th, 1930, pay- 
able October ist, 1930, to stockhold- 
&s of record at the close of business. 

ber 16th, 1930. a 
. L. GRAWOLS, 
Vice President and Treasurer, 





Auerican & Foreign Power Company Inc. 


Preferred Stock Dividends 


The 
te ed quarterly dividends of $1.75 per share 


L = we 
3 Soekholders of record at the close of 


Stock and $1.50 per share on the 


Steck of the American & Foreign Power 


on 


$6 


lac. have been declared for payment on{October 


13, 1930. 


‘sees 


usiness 
A. C, RAY, Treasurer. 


SOUTHERN RAILWAY COMPANY 
New York, September 11, 1930. 
PREFERRED STOCK 
A dividend of one and one-quarter cent (1 on 
the Preferred Stock of Bouthern way 2 6%), on 


Compan 
been declared payable on October 15, 1930, to stock- 
bokders of record at the close of business September 22, 





COMMON STOCK 


A dividend of two per cent (2%) on the Common 
Stock of Southern Railway Company has been declared 
payable on November 1, 1930, to stockholders of record 
at the close of business October 1, 1930. 

Cheques in payment of these dividends will be mailed 
= all ’ - —. tg _— a their —— = they 

pear on the tt) e Company ess otherwise 
instructed in writing. 


C. E. A. MCCARTHY, Secretary. 








UNITED PROFIT-SHARING CORPORATION 
PREFERRED STOCK DIVIDEND 


A semi-annual dividend of five per cent (5%) has this 

been di upon the Preferred Capital Stock of 
Company, issued and outstanding, payable October 
31st, 1930, to stockholders of record at the close of busi- 
September 30th, 1930. 

be paid on or by reason of any and all 
beneficial certificates for Preferred Stock. 
The stock books will not be closed. 
E. A. WERNER, Treasurer. 

Dated: September 11th, 1930. 











United Shoe Machinery Corporation 


The Directors of this Corporation have de- 
clared a dividend of 37 4 cents per share on the 
Preferred capital stock. They have also de- 
clared a dividend of $1.62}4 per share on the 
Common capital stock. The dividends on both 
Preferred and Common stock are payable 
October 6, 1930, to Stockholders of record at the 
close of business September 16, 1930. 


CHARLES G. BANCROFT, Treasurer. 








Anerican & Foreign Power Company Inc. 


A 


fi 


pi 


Sead Preferred Stock, Series A, Dividend 


1930. 


| 


SEPTEMBER 17 


Sureriy dividend of $1.75 per share on the Second 
Conger meek, Series A, of American & Fore 
ae has been’ declared for the period from 

1. 1990, to March 31, 1930, for payment October 
Te inglders of record at the close of business 


A. C. RAY, Treasurer, 


n Power 





The Western Union Telegraph Company 
New York, Sept. 9, 1930. 
DIVIDEND NO. 246 


A dividend of TWO PER CENT on the Capital Stock 
of this Company has been declared payable on the 15th 
day of October next, to stockholders of record at 
close of business on the 25th day of September, 1930. 

The transfer books will remain open. 

G. K. HUNTINGTON, Treasurer. 








AMERICAN TYPE FOUNDERS COMPANY J 

Jersey City, N. J., Sept. 10, 1930 a 

A quarterty dividend (No. 114) of one and three- 4 

Guartery Seiden io. 131) oftwe percent onthe @ 
k querterty dividend (io. 33 ‘two per conto 

p able October 15, 1930, to stockholders of record 


D mailed by The Bank of America, 
D 44 Wall Street, New York City. 


>» WALTER S. MARDER, Secretary 


Illinois Power and Light Corporation 


6% Cumulative Preferred Stock 

The regular quarterly dividend upon the 6% Cumu- 
lative Preferred Stock of the Vomeeny, for the quarter 
ending September 30, 1930, amoun' to Aes ne —_ 
will be paid October 1, 1930, to stockholders 
as of the close of business September 10, 1930. 

CLEMENT STUDEBAKER, JR., President. 
D. H,. HOLMES, Secretary. 


The New York Central Railroad Co. 
New York, September 10, 1930. 
A Dividend of Two Dollars ($2.00) per share on the 
capital stock of this Company has 


been payable 
sovemnber 4, toe to Sore poets of record at the close 
pire hla i GosN ,LING, General Treasurer 
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Midland Utilities 
Company 
Notice of Dividends 


The Board of Directors of the 
Midland Utilities Company has 
declared the following regular 
quarterly dividends: 

One and three-quarters per cent 
(1%4%) on each share of eo) 
standing seven per cent 
Prior 7 Stock. ? 

One and one-half per cent 
(144%) on each share of the out- 
standing six per cent (6%) Prior 
Lien Stock. 

One and three-quarters per cent 
(134%) on each share of the out- 


standing seven per cent (7%) 
Class A Preferred Stock. 
One and one-half per cent 


(1%%) on each share of the out- 
standing six per cent (6%) Class 
A Preferred Stock. 

The above dividends are payable 
October 6, 1930, to stockholders 
of record September 22, 1930. 


B. P. SHEARON, Secretary. 

















AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 

New York, September 10, 1930. 

The regular quarterly dividend of One Dollar 

and Fifty Cents ($1.50) per share on the issued 

and outstanding no par value Preferred capital 

stock of the company has been declared out of 

the surplus net earnings of the company for the 

quarter ending October 31, 1930, payable 

November 1, 1930, to holders of such stock of 

record on the books of the company at the close 
of business October 8, 1930. 


FRANK B. BALL, Secretary. 





AMERICAN GAS 
AND ELECTRIC COMPANY 


Common Stock Dividend 
New York, September 10, 1930. 


The regular quarterly dividend of Twenty- 
five Cents (25c) per share on the no par value 
Common capital Stock of the company has been 
declared out of the surplus nét earnings of the 
company for the quarter ending September 30, 
1930, payable October 1, 1930, to holders of such 
stock of record on the books of the company at 
the close of business September 15, 1930. 


FRANK B. BALL, Secretary. 











UNITED STATES FOIL COMPANY 
65 Broadway, New York City 


The regular quarterly dividend of $1.75 

has been declared on the issued shares of 

Stock of UNITED STATES FOIL COMPANY; 

dividend of $.25 per share has been declared 

mpeg A ye pt eg 
corporation, for the q 

a 30, 1930, parehs Caen Ist, 1930 to the holders 








tem c 
e er books will not be closed. 
Checks will be mailed. 


WM. 8S. D. WOODS, 
DATED: SEPTEMBER 5, 1930. : 








The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 


A dividend of One Dollar and Seven Cents 
) pe t+ the Common a ‘* —— 
w on esday, Septem . 930, stock- 
holders of record at the close of business on Saturday, 


September 20, is 7 
W-J. PHILLIPS, Secretary. 
San Francisco, Sept. 4, 1930. ° 








INDEPENDENT OIL & GAS COMPANY 
Dividend Number 32 


eh 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated 
and interpreted in the “bend of Things” 








A AVERAGE STOCK PRICES 











1930 1929 
Sept.10 Sept.3 Aug.27 Sept.11 
Railroads......... 145.05 143.05 142.05 185.90 
Industrials....... 152.60 147.40 147.40 232.50 
Combined........ 145.22 140.90 140.62 213.14 
A FEDERAL RESERVE REPORTS MEMBER BANKS 
1930——— 1929 
(000 ,000’s omitted) oe. 3 Aug.27 Sept. 4 
Deposits—New York City........ - $7,053 $7,090 $6,439 
Deposits—Outside New York City.. 14,070 14,001 13,564 
Loans on Securities—N. Y.C..... . 6 3,608 ,944 
Loans on Sec.—Outside N. Y.C.... 4,731 4,769 4,688 
+Investments—New York City....... 1,029 1,021 750 
tInvestments—Outside N. Y.C..... 2,399 2,399 1,991 
Total loans and discounts....... «+. 16,830 16,793 17,150 
Total net demand deposits......... 13,636 606 13,184 
Total time deposits......... bee bes 4 7,439 ,808 
+Other than U. 8S. Govt. securities. 

A WEEKLY BANK CLEARINGS SE Rath Lee 1929" 
000 ,000’s omitted) Aug.30 Aug. 23 Aug. 31 
WOW VOTE ONG. . i... 2-0 cee eeeeee $4,806 $5,043 $8,600 

Outside of New York City......... 2,922 3,177 3,940 

1930 1929 

A MISCELLANEOUS ept. 10 Sept. 11 
Total brokers’ loans (000,000)...... $3,143 $6,474 

Federal reserve ratio em ete 81.3% 73.7% 

Federal reserve ratio (N. Y.)..--... 85.2% 75.4% 

1930 1929 
Aug. 31 


Total car 1lOAdINGS... ccccccccvcces 








Aug. 30 
984,564 1,162,100 
1930 1929 


Sept. 6 Sept. 7 

Daily Av. Crude Oil Prod. (bbls.)... 2,437,050 2,956,350 

A FOREIGN EXCHANGE A COMMODITY PRICES 
1930 1929 1930 1929 

Par Sept.10 Sept.11 Sept. 10 Sept. 11 

$4.86 34 England.....$4.86 34 $4.84 % |$Wheat...$0.83\% $1.35\% 
3.92 France...... 3.92% 3.9015/1¢| Rye..... 0.65% 1.11 
SS ie 5.23% 5.22% | Flour.... 5.25 7.25 
13.90 Belgium*....13.94% 13.89 % | Coffee.... .07 16 

23.82 Germany... .23.82 23.79% | Sugar -0445 .054 
14.069 Austria..... 14.12 14.10 eS -76 20.25 
40.20 Holland..... 40.25% 40.04% | Steel. 31.00 35.00 
26.80 Denmark. 26.76% 26.61 Lead..... -055 .069 

26.80 Norway..... 26.75 % 26.61 Copper. ll 18 

26.80 Sweden..... 26.8534 26.77 | SR .043 0675 

49.85 Japan....... 49.37 46.87 Ee 2990 -4537 

42.45 Argentinat. .36.81 41.95 Cotton. -1150 1875 
#12.00 Brazilt...... 0.12 11.86 - aes -95 -20 

Sean Sees sae 12.18 12.10 Rubber.. .0800 -1990 
1.00 Can. Dollar... 100.56 99.39 Gasoline... ,123 14 

*Belga. tPaper Peso. {Paper Milreis. §September futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


Week ended Same 
Aug. 23 week 

EASTERN DISTRICT 1930 1929 
Cn oka ws w ane 01 60,231 71,912 
Chesapeake & Ohio. ............ ; 37,422 41,270 
Cleve., Cinn., Chicago & St. L.... 27,503 33,309 
Delaware & Hudson............. 18,775 18,701 
Delaware, Lackawanna & West.... 20,668 23,046 
(| SRE grainy ciate Seg ge tg ara a 35,766 41,685 
Wortelic &: Waesterm ... . 2... cece 3 27,946 34,196 
N. Y., New Haven & Hartford.... 28,020 35,512 
SER We CIE. 5 cio aa wwe eos oem 69,624 84,014 
N. Y., Chicago & St. Louis...... : 23,7 29,092 
oh cb kis Vike wie ae 00 ‘ 143,812 177,438 
PN DEMROBUED. occ ccc cccnsee . 13,66 17,527 
el ea in ae en's eee 40,519 46,582 
Western Maryland............. a 8,858 10,173 
SOUTHERN DISTRICT 
Atlantic Coast Line............. > 35,327 42,525 
EN ER ee eee > 39,324 2, 
Louisville & Nashville........... 31,575 36,945 
Seaboard Air Line............... 14,098 14,920 


Southern Ry. System............ 
NORTHWEST DISTRICT 


Chicago & Great Western. .... e 7,014 7,695 
Chi., Milw., St. Paul & Pacific. ... 39,237 47,209 
Chicago & Northwestern......... 51,05 65,734 
IN Sk ko Kw a deeeweee 27,895 31,042 
Wortinerm. POGHEC. 2. os... .cccsccce 17,657 20,862 
CENTRAL WEST DISTRICT 

Atchison, we me & Santa Fe..... 35,327 42,525 
Chicago, Burlington & Quincy..... 34,221 40,624 
Chicago, Rock Island & Pacific.... 29,241 35,638 
Chicago & Eastern Illinois....... ; 6,613 10,097 
Denver & Rio Grande Western.... 6,198 7,453 
ee ee ee 2,114 35,466 
a ee 4 26,447 ,850 
. 5 AR aa 4,554 4,296 
SOUTHWESTERN DISTRICT 

Kansas City Southern........... 5,095 6,162 
Missouri-Kansas-Texas.......... ‘ 10,375 12,646 
Missouri Pacific. .......cccccccce 31,857 36,703 
St. Louis-San Francisco......... ‘ 16,789 21,255 
St. Louis-Southwestern........... 4.878 6,181 
I on o's oa c's wns oo 8,793 10,529 


(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers, 
Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associataj 
Gas & ene Syetem Class A stock, fully illustrated with graphs 


and charts. icular value to anyone inte 
of securities. ain . ee 


STOCK MARKET COUNSEL—A weekly bulletin with definiy 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request, 


PILLSBURY FLOUR MILLS—An analysis of that company is 
the latest weekly review issued by one of the oldest firms, memes 
of the New York Stock Exchange. 


COLGATE-PALMOLIVE-PEET CO.—A profusely illustrated 14 
page book containing the interesting history of the various mit 
up the present corporation, together with a comprehensiy: 

balance sheet. Issued by a well-known member of the New Yak 
Stock Exchange. 


UNITED FOUNDERS CORPORATION—The report of the Unite 
Founders Corporation for six months ended May 31, 1930, showings 
complete list of a holdings together with earnings statement, ij 
issued by Founders General Corporation. 


NEWS ON STOCKS AND COM MODITIES—This bulletin is issu 


og ne peony d by one of the large ‘‘ wire’’ houses, and a sample copy may 
had on request. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
wane on sound methods to pursue in the purchase and sale of listed 
securities. 


STANDARD OIL ISSUES—A house specializing in Standard (i 
securities issues a weekly summary pertaining to available inform- 
tion on these and other oil securities. 


INVESTMENT BULLETIN—The investment bulletin for the thir 
quarter of 1930 has just been issued by a well known firm of invest 
oy oe ga This 12-page bulletin will prove of interest and valie 

vestors, 


ATTRACTIVE COMMON STOCKS—A 20-page booklet containing 
pertinent data about a number of attractive issues is issued bys 
member of the New York Stock Exchange. 


INDUSTRIAL BANKING—This 32- 
the phases of industrial banking an 


States. 


its development in t 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY-—‘1 
interesting booklet describing why so many fail in han their 
money, and outlining methods that have been used for years by sit 
cessful investors; with concrete illustrations and specific 


WALL STREET’S GREATEST SKYSCRAPER—An illustrate! 
booklet describing the 70-story Manhattan Company Building as 
Starrett Securities, which share in the ownership and profits of 
building. Also contains a brief history of New York's 
from the earliest days. 


CORPORATION EARNINGS—Many factors influence short mati 
swings, but as a measure of market values for the long ar invest", 
what is more important than a monthly summary 0 corporation 
reports showing earnings on common stocks and the com of * Cot 
previous year, indicating earning TRENDS? Sample copy < 
poration Earnings’’ free on request. 


CONSISTENT INVESTMENT SUCCESS—An interesting boas, 
of unusual value to investors describing how an investment 
ay and consistently be increased by investing in sound com 
8 s. 
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Do Not Judge Any Investment Program 
By Its Results in a Single Year » » » » 
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sHO WW THIS FTO SOQME INVESTOR FRIEND 


HILE the writer was on his vacation he had 

an interesting conversation with a very 
wealthy investor. We will call him Mr. Brown 
because that was not his name. In outlining his 
system of investing, several striking features 
stood out prominently. 


Mr. Brown had not sold a single security last 
year or this, so that his wealth on paper was 
substantially less than it was a year ago. He 
expressed no regret on this point because he had 


purchased all his securities with the definite 


objective of holding them over a period of years 
and of not trying to be clever enough to antici- 
pate the tops of bull markets and the bottoms 
of bear markets. 


He owned all his securities outright and, 
while he considered that many stocks are now 
sellin 
intend to borrow money to purchase more 
securities. His policy had always been to buy 
only what he could pay for. 


He had been holding for many years stocks 
like General Motors, Radio Corporation, Elec- 
tric Bond & Share, General Electric, American 
Telephone & Telegraph, U. S. Steel, Interna- 
tional Telephone & Telegraph, American Water 
Works, Public Service Corporation and a number 
of other stocks of like calibre. It is apparent 
that even at the low points of the past two 
years all his holdings showed him a tremendous 
paper profit. 

The experience of Mr. Brown confirms exactly 
what Mr. Guenther has pointed out in his 
articles from time to time on ‘‘Fifty Com- 
The investor who puts his money in 
America’s strong corporations with a good long 
term outlook should not be disturbed by the 
earnings or market action of his holdings over a 
single year. 


It is clear, of course, that the investor must 
keep an ye mind when it comes to makin 
switches from securities or industries whic 
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at extreme bargain levels, he did not 





show signs of having a beclouded long-term 
outlook. In other words, even though experi- 
ence has shown the wisdom of holding sonal 
selected securities over a period of years, con- 
stant watchfulness is necessary to avoid being 
“hung . 3 in securities with a past and no 
future. THe Financia, Worxp expects to be 
increasingly helpful to investors along this line 
as well as in making constructive recommen- 
dations. 


The experience of Mr. Brown and hundreds of 
other successful investors who follow similar 
methods of investing lends strength to the belief 
that acommon mistake of the average investor is 
to base his judgment of any investment plan upon 
its results over a single year. Many investors 
make the mistake of having no definite program 
whatever. It is obvious that in order to achieve 
success the investor must map out his program 
in accordance with sound principles such as 
Mr. Guenther has pointed out in “‘Sound Invest- 
ment Rules’’ and then stick to his plan unless a 
vata company or industry has changed its 
uture outlook so that it would be wiser to 
substitute some more attractive investment. 


If your securities were wisely selected from 
the standpoint of the long term future, their 
temporary market action does not afford a 
ing basis for judgment as to their suitability 
or continued holding. 


That the foundations are now being laid for 
a major upward movement in business and 
securities, most authorities are now agreed. A 
year from now business and sound securities are 
fairly sure to,be at much higher levels. 


During the remainder of this year, Taz Finan- 
c1aL WorLpD expects to analyze, in a thorough 
manner, a number of outstanding companies 
whose securities are suitable for the investment 

rtfolios of conservative but forward-lookin 
investors who realize the advantages of long p 
investing. 








PREPARE TO PROFIT BY RETURNING PROSPERITY-MAIL COUPON 








{If you are already a subscriber, please show this to a friend} S17 


THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} The next 52 weekly issues of The Financial World. including 
Special Analyses of Attractive Securities in Each Issue, 


{2} The next 12 monthly issues of “Independent A preinnl of 
 “? eee {New York Stock Exchange and New York 
urb. 


{3} Free privilege of writing you for advice by letter about indi- 
videal securities by including a stamped self-addressed en- 
velope with each inquiry. {Every inquiry is limited to one 
socutity but subscri inquiries 
monthly.} 


Also a copy of “When to Sell” and Mr. Guenther’s Sound Invest- 
ment Rules. 
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A complete unit 


in the production, transportation 





and distribution of natural gas 


MISSOURI-KANSAS | 
PIPE LINE 


COMPANY 








